A CHINESE WEEKLY OF NEWS AND VIEWS 


STEADY GROWTI 
.<QILANDUST 


3 


_— 


= 


/ 


=e 


| | j 
iN 


( 
ay 
il 


i= 


Red} 
<> 


Saluting their national! flag—a flag-raising ceremony one morning at the 
Beijing No. 1 Experimental Primary School. Photo by Liu Yu 
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Inside China’s Court System 


O China’s court system is a unified, administratively sound 
organization within which the local courts at different levels 
and the special courts are supervised by the supreme court. 
The system, which is designed to facilitate public lawsuits and 
provide for the independent exercise of judicial power based 
on legal principles, guarantees that citizens have protection of 
the law and that judgments in all cases are rendered based on 
legal facts (p. 11). 


Oil Found Throughout China 


0 The discovery in the 1980s of a series of oil deposits in nearly 
every section of the country promises an adequate supply of 
oil for steady economic growth in the 1990s and beyond (p. 
16). 


New Reform Chief Spells Out Guidelines 


O Chen Jinhua, minister in charge of the State Commission for 
Restructuring the Economy, stressed recently that China will 
deepen its economic reform to achieve a steady economic 
development. He said that his commission is now busy drawing 
up a plan and an outline blueprint for the reform, aiming at 
establishing an operational economic mechanism that com- 
bines a planned economy with market regulation (p. 4). 


Technicians in the Role of County Officials 


O Many counties in China have appointed technical personnel 
deputy magistrates. They play a prominent role in promoting 
the development of rural economy (p. 20). 


( 
Sterling Enters European Exchange Rate Mechanism 


O The British government’s decision to join the Exchange Rate 
Mechanism of European Monetary System was made out of 
both political and economic considerations. It is regarded as 
an important step taken by Britain on the road to European 
economic integration (p. 9). 
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hina will deepen its econo- 
mic reform while main- 

taining the stability and 
continuity of the basic policies 
governing urban and rural re- 
form, and strive for sustained, 
steady and co-ordinated develop- 
ment of the national econo- 
my, said Chen Jinhua, newly- 
appointed minister in charge of 
the State Commission for Res- 
tructuring the Economy. 

In a recent interview with the 
press, Chen said his commission 
is now busy drawing up a plan 
for restructuring the economy as 
part of China’s Eighth Five-Year 
Plan (1991-95) and 10-year out- 
line blueprint. The central task 
of the reform is to establish an 
operational economic mechan- 
ism that combines a planned 
economy with market regulation, 
he added. 

The minister said that China 
will not. deviate from central 
planning, which he saw as an em- 
bodiment of the superiority of 
socialism, the best system avail- 
able for China with its huge po- 
pulation of 1.1 billion, uneven 
economic development and im- 
balanced distribution of natural 
resources. 

But he was quick to add that it 
is impossible, and unjustified, to 
put everything that might hap- 
pen in every corner of the vast 
country under a government 
plan. “What is considered a com- 
prehensive, all-inclusive plan is 
nothing but a bureaucratic fanta- 
sy,” he said. 

A combination of the planned 
economy and market regulation 
is in keeping with China’s social- 
ist system and actual conditions, 
he said, and it should become the 
guideline for every aspect of the 
reform effort, whether in prod- 
uction, circulation, distribution 
or in consumption. 
| It is necessary to continue to 

implement and improve the var- 
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New Reform Chief Spells Out Guideline 


ious forms of responsibility con- 
tract system, which has played 
an important role in arousing the 
initiative of both workers and en- 
terprises over the past few years. 
But according to the minister, 
China has yet to introduce an 
effective mechanism to enhance 
enterprises’ responsibility for 
profits and losses and their abili- 
ty of self-transformation and de- 
velopment. Inter-trade economic 
co-operation, merging and cor- 
porate grouping should be en- 
couraged in the future in a bid 
to increase vitality and competi- 
tiveness in the international mar- 
ket, he said. 

Chen stressed that the develop- 
ment of a socialist commodity 
economy requires the establish- 
ment of a good market system, 
the commodity market in parti- 
cular. Priority will be given to 
the development of various eco- 
nomic sectors, diverse manageri- 
al forms and multiple channels 
in circulation, he said. 

An effective and controllable 
market system dealing in capital 
goods, industrial consumer goods 
and agricultural and sideline 
products will be built, along with 
the market for technology, infor- 
mation, labour, real estate and 
capital. 

The minister noted his com- 
mission is working on a com- 
plete regulatory system in co- 
operation with relevant govern- 
ment departments. The state will 
begin co-ordinating the efforts of 
the departments of taxation, fi- 
nance, planning, investment and 
pricing to effectively combine a 
planned economy with market 
regulation. 

Chen, 61, was appointed to the 
post in September this year at 
the proposal of Premier Li Peng. 
Prior to assuming this position 
he served as vice-mayor of 
Shanghai, secretary of the Party 
committee of the Shanghai Baos- 


han Iron and Steel Complex, ge- 
neral manager and Party com- 
mittee secretary of the China Pe- 
trochemical Corporation. 7 


EC Resumes 
Links with China 


remier Li Peng said in Bei- 
P jing on October 23 that 

China noticed the Euro- 
pean Community’s (EC) decision 
to restore its relationship with 
China, reached at the recent EC 
foreign ministers’ conference. 

Li said the Chinese govern- 
ment welcomes the decision. “I 
believe that the restoration and 
development of that relationship 
is of mutual benefit to both 
China and the European Com- 
munity,” he added. 

The Chinese premier made the 
remarks while talking with Salim 
Ahmed Salim, secretary of the 
Organization of African Unity, 
on China’s relationship with 
Western countries. 

On the same day, a Chinese 
Foreign Ministry spokesman 
said in Bejing that the EC’s de- 
cision to restore relations with 
China is a sensible one. 

“We welcome it,” the spokes- 
man said in response to a corres- 
pondent’s request for comment 
on the decision. 

He said: “We have all along 
attached importance to the de- 
velopment of friendly relations 
and co-operation with the Euro- | 
pean Community and its mem- | 
ber states on the basis of mutual 
respect for sovereignty, non- 
interference in eath other’s inter- 
nal affairs, equality and mutual 
benefit.” 

“Developing this kind of rela- 
tionship not only meets the in- 
terests of both China and Eu- 
rope, but also contributes to the 
promotion of peace, stability and 
prosperity in the world. We hope 
that the two sides will make joint 
efforts to further improve and 
develop the relations between 
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China and Europe,” the spokes- 
man added. | 


Entry Into Korean 
War Remembered 


he Chinese Party, govern- 
Toe and people will, as 

always, resolutely support 
the Korean people in their cause 
for the reunification of their 
fatherland. 

Wu Xueqian, member of the 
Political Bureau of the Chinese 
Communist Party Central Com- 
mittee and vice-premier of the 
State Council, made this remark 
on October 24 at a banquet host- 
ed by Ambassador Chu: Chang 
Jun of the Democratic People’s 
Republic of Korea to China, 
commemorating the 40th anniv- 
ersary of the day when the 
Chinese People’s Volunteers 
crossed the Yalu River and 
joined the Korean people in their 
resistance against US aggression. 

Wu said that the victory of the 
Chinese and Korean people in 
the war greatly contributed to 
peace in Asia and the world as a 
whole. 

The Chinese people, he said, 
are deeply concerned about the 
cause of the Korean people reu- 
nifying their fatherland. Recent- 
ly several eye-catching changes 
have appeared in the north-south 
relations of Korea. Prime minis- 
ters from both sides have held 
two rounds of talks and reached 
agreements on issues concerning 
the improvement of bilateral re- 
lations. He added that China 
hopes dialogues between the 
north and south will lead to a 
relaxation in the tension of the 
Korean Peninsula and create fa- 
vourable conditions for the reu- 
nification of independent and 
peaceful Korea. 

The Korean ambassador spoke 
highly of what the Chinese Peo- 
ple’s Volunteers contributed dur- 
ing the war. The fact that. the 
Volunteers entered Korea. to 
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fight the war, he said, demon- 
Strated the friendship of the 
Chinese people toward the Ko- 
rean people. “This was a living 
example of proletarian interna- 
tionalism,” he said. 

Chu thanked the Chinese Par- 
ty, government and people for 
their active support of the social- 
ist constructioon of the Korean 


| people and their efforts for inde- 


pendence and peaceful reunifica- 
tion. 

On the same day, a forum was 
held by the Ministry of Civil Af- 
fairs and the General Political 
Department of the People’s Lib- 
eration Army to mark the anniv- 


ersary, and a delegation headed | 


by State Councilor Li Tieying 
left Beijing for Pingyang to par- 
ticipate in commemoration activ- 
ities. |] 


Recovery 
Gains Momentum 


hina’s Gross National 
i Product (GNP) rose 2.7 
percent in the first three 
quarters of this year, according 
to the State Statistical Bureau. 
Thanks to various government 
measures, the economy has al- 
ready come through its most dif- 
ficult period and is turning for 
the better. Five major changes 
have taken place on China’s eco- 
nomic front so far this year. 


—This year would witness a | 


bumper harvest as total grain 


| production would exceed 420 


million tons, a record high in 
recent years. 

—Industrial production has 
bottomed out and is experiencing 
a gradual upturn. Statistics show 
that industrial production rose 
3.1 percent in the three quarters 
to 1,402 billion yuan following 
a 4.1 percent rise in the second 
quarter and a 5 perent rise in the 
third quarter. 

—Construction of key projects 
increased during the first three 
quarters as the infrastructural 


sectors such as energy and com- 
munications received more in- 
vestment. 

—China has seen a surplus in 
foreign trade monthly, except 
February, since the beginning of 
this year and the state foreign 


exchange reserve is growing. Ex- | 


ports totalled $US41.4 billion in 
the first three quarters, jumping 
14.2 percent, while imports fell 
14.6 percent to $US36.5 billion. 

—Retail sales began recover- 
ing on a monthly basis since June 
with a 2.2 percent rise in the first 
three quarters, while in Septem- 
ber alone, the increase was 3.6 
percent. 

Continued growth is in store 
for the economy during the 
fourth quarter as demand contin- 
ues to increase. However, some 
problems are still impeding 
further economic development. 

Rural market remains slug- 
gish. The first nine months have 


| seen a decrease of 0.6 percent in 
| retail sales, which totalled 603.7 


billon yuan. 

By the end of September in- 
ventories of enterprises under 
the direct control of the central 
government grew to 120 billion, 


up 26 billion yuan compared to 


the beginning of this year. 


Profits and taxes from state- | 


owned enterprises in the first 
three quarters plunged 21.5 per- 


; cent, and enterprises suffering 


financial losses reported a deficit 
of 20 billion yuan by the end of 
September. 

All these factors have forced 
the government to pump more 
subsidies into these enterprises, 
aggravating the budgetary situa- 
tion. a 


Japan Asked to © 
Halt Manoeuvres 


uring an urgent mecting 
D= October 27 with the | 


Japanese Ambassador to 
China, Hiroshi 
Chinese Vice-Foreign Minister 


Hashimoto, | 


BELJING REVIEW, NOVEMBER 5-11, 1990 


Qi Huaiyuan said that China has 
an indisputable sovereignty over 
the Diaoyu Islands, which has 
been Chinese territory since an- 
cient times. 

“We are also aware that the 
Japanese have a different view- 
point regarding this issue,” he 
said, adding that both sides 
agreed, during the talks on nor- 
malizing Sino-Japanese diplom- 
atic relations, to “shelve the issue 
until a later date.” The agree- 
ment, he said, is conducive to the 
relations between the two. 

However, the Japanese govern- 
ment looked on with folded arms 
as some right-wing Japanese or- 
ganizations installed navigation- 
al lights on the islands, and it has 
even planned to approve the in- 
stallation. The Japanese govern- 
ment has also dispatched war- 
ships to the waters surrounding 
the Diaoyu Islands to eject fish- 
ermen from China’s Taiwan 
Province, he said. 

The Chinese official stressed 
that his government strongly de- 
manded that the Japanese gov- 
ernment abide by the under- 
standing reached with China in 
the past and immediately cease 
unilateral actions related to the 
Diaoyu Islands and surrounding 
waters. 

The Chinese government pro- 
poses, Qi noted, the two sides 
consult as soon as possible on 
such topics as shelving the sover- 
eignty issue, jointly developing 
the resources in the waters ar- 
ound the Diaoyu Islands, and 
open the local fishing resources 
to the outside world. 

Concerning the Japanese gov- 
ernment’s bill on joining the Un- 
ited Nations’ Peace Co-operation 
Corps, Qi explained the Chinese 
government’s position as follows: 

1) The Chinese government 
and people are greatly concerned 
over the bill, which is being ex- 
amined by the Japanese Diet 
(Parliament). The bill proposes 
to send the Self-Defence Forces 
abroad, thus breaching the 
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45-year-old constitution (esta- 
blished towards the end of War 
World II) which forbids the 
sending of Japanese troops 
abroad. 

2) The strong reactions from 
the Chinese people as well as the 
people of other Asian countries 
is justified. 

3) The Japanese plan to send 
the Self-Defence Forces is un- 
called for by either the United 
Nations or the other Asian coun- 
tries. Therefore the Chinese gov- 
ernment strongly hopes that the 
Japanese government will act 
prudently regarding this issue. 

Qi said that the Chinese gov- 
ernment considers the Japanese 
government’s impending breach 
of its postwar military policy to 
be of a very serious nature. 

If the bill is passed, he said, it 
will arouse strong reaction from 
the Chinese and other Asian peo- 
ple who suffered under Japanese 
militarist aggression. The peace- 
loving Japanese people will not 
endorse it as well, he added. mw 


Tougher Anti-Drug 
Steps Called for 


hinese Premier Li Peng 
7 stated that his government, 
all along attaching great 
importance to the elimination of 
drug-related crimes, will contin- 
ue its stern measures against 
drug trafficking and abuse, and 
look to international organi- 
zations for help in this regard. 
Li made these remarks on Oc- 
tober 18 at a meeting with the 
heads of the delegations attend- 
ing an anti-narcotics conference 
of countries and areas in the 
Asian and Pacific region. 
Drug-related crime, which was 
almost stamped out shortly after 
the founding of the People’s Re- 
public in 1949, seems to have 
resurfaced in China. Last year, 
police and customs reported 563 
cases involving illicit drug traf- 
ficking and seized 289 kg of op- 


ium and 561 kg of heroin. The 
first half of this year saw 2,216 
drug cases with 370 kg of opium 
and 773 kg of heroin seized, 
greatly exceeding last year’s fi- 
gures. 

In one case, detected earlier 
this year, 51 drug _ traffickers 
were arrested, and 221 kg of | 
heroin and 1.6 million yuan in 
drug assets were seized along 
with rifles, ammunitions, cars 
and communication equipment. 

Indications are that traffickers 
are using China as a transit area 
for drugs from the so-called 
“golden triangle” in south Asia. 
Drugs are brought across the 
border’ into Southwest China’s 
Yunnan Province, then shipped 
out through Guangdong to oth- 
er parts of the world via Hong 
Kong and Macao. The Chinese 
government has formed a crack 
force of 1,300 police officers in 
charge of drug law enforcement 
and posted task squads at cus- 
toms points in Yunnan. 

According to 1989 statistics, 
70,000 drug addicts were found 
in the country. A coordination 
committee comprising experts 
and officials from the ministries 
of public security, public health 
and foreign affairs and the Ge- 
neral Customs Administration 
was formed in 1987 to work with 
local drug law enforcement agen- 
cies in dealing with drug off- 
ences. 

Departments in civil affairs 
and public health and neighbour- 
hood committees are working to- 
gether to help addicts mend their 
ways. 

Meanwhile, China has com- 
mitted itself to the common fight 
against drug trafficking activ- 
ities in the “golden triangle” 
area. Through active co- 
operation with neighbouring 
countries and the United Na- 
tions narcotics controlling bod- 
ies, China will do its share to 
free the international communi- 
ty from the menace of drug. 
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| 


is experiencing a heated 

controversy over the issue 
of whether Japan should send 
troops abroad as the Japanese 
Diet (parliament) is meeting 
to examine the government- 
proposed United Nations Peace 
‘Co-operation Bill. 

Japan’s new constitution, in- 
stalled after World War II, de- 
clares that Japan renounces war, 
the threat of force or the use of 
force as a means of settling inter- 
national disputes. The constitu- 
tion also denies Japan the right 
to wage a war and the right 
to maintain an air force, navy, 
army or any other war force. The 
Diet, in the early 1950s, adopt- 
ed resolutions banning the Self- 
Defence Force to send troops 
abroad. The various Japanese 
governments acted accordingly, 
supporting the constitution. 

Shortly after the eruption of 
the Gulf crisis, Prime Minister 
Toshiki Kaifu indicated that Ja- 
pan did not intend to send troops 
to the Gulf. After some delicate 
reconsiderations, however, the 
government changed its attitude 
and drafted the controversial 


T: Japanese political arena 


ride the constitution by sending 
personnel from its Self-Defence 


Nations operations. 


ists in the early half of this cen- 
tury, the Japanese people as well 


very strongly towards Tokyo’s at- 
tempt to send force abroad. A 
survey conducted by the Tokyo- 
based Nihon Keizai Shimbun 
showed that 48.5 percent of the 


bill, the core of which is to over- | 


Force abroad to join the United 


As victims of aggressive wars | 
unleashed by Japanese militar- | 


as Japan’s neighbours reacted | 


INTERNATIONAL 


by Dong Min 


population opposed and only 
10.9 percent favoured dispatch- 
ing Japanese armed force 
abroad. Another 28.4 percent, 
however, favoured sending un- 
armed Self-Defence Force per- 
sonnel abroad. The announce- 
ment of the government’s pro- 
posal touched off a series of 
protests and demonstrations in 
Tokyo and other cities, includ- 
ing a mass’ rally on October 21, 
which involved more than 
23,000. 

Many people pointed out that 
the UN Peace Co-operation Bill, 
if passed, would eventually pave 
the way for future movements of 
Japanese troops abroad. Leading 
newspapers and organizations all 
questioned the need to send the 
Self-Defence Force to a foreign 
land. The purpose behind the 
bill, some people said, is that by 
participating in settling interna- 
tional disputes, Japan intends to 
upgrade its international stand- 
ing to a level that is compatible 
with its economic status. 


ae S } Plan to Send Troops Abroad 
..Arouses Concern 


In debates within the Diet, op- 
position parties, including the 
Socialist Party, the Communist 
Party and the Komeito, demand- 
ed that the government abide by 
the constitution and the related 
resolutions that banned the 
movement of force abroad. They 
pointed out that the bill was un- 
constitutional because the consti- 
tution stipulated that Japan does 
not exercise the right of collec- 
tive defence. 

At a rally on October 19 in 
Tokyo, Takako Doi, chairwoman 
of the Japanese Socialist Party, 
said her party is determined to 
prevent the bill from passing. 
She said its enactment would be 
equivalent to scrapping Ja- 
pan’s war-renouncing constitu- 
tion. Even within the ruling Lib- 
eral Democratic Party, opposi- 
tion voices to the move are loud- 
ly heard. Critics openly declared 
that they would do anything to 
avoid sending force abroad, thus 
| keeping closed the door to a mil- 
itary power. 


Countering voice: Leader of the Japanese Socialist Party Takako Doi speaks at a 
protest rally in Tokyo on October 19 against the government's proposed plan to 
send neon to the Middle East. 


LAN HONGGUANG 
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Neighbouring Asian nations 
and regions have also voiced 
their serious concern over Tok- 
yo’s intention to send force 
abroad. Newspapers in Singapore 
and South Korea pointed out 
that Tokyo’s plan to move Self- 
Defence Force to the Middle 
East, if realized, will allow Japan 


to send force abroad in the fu- : 
! abroad raises a serious question 


| ture and Asian countries must 
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not idly sit by, but instead be 
watchful of any signs of the Self- 
Defence Force changing its na- 
ture and function. The Chinese 
government has also expressed 
concern over the issue and hopes 
the Japanese government will 
adopt a cautious attitude con- 
cerning this sensitive issue. 
Japan’s attempt to send troops 


concerning Japan’s future direc- 
tion. It should be noted that if 
Japan abandons its constitution- 
al policy of not sending force 
abroad, Article 9 of the Constitu- 
tion of Japan would be rendered 
ineffective and Japan’s image in 
the world will be damaged. It 
will also cause instability in the 
world and in Asia particularly. @ 


USSR Adopts Market Economy Plan 


by Chu Qimen 


The Soviet parliament approved a new economic plan while President 
Mikhail Gorbachev stateds that. moving toward a market economy did not 
mean renouncing socialism. 


| n October 19, the Soviet 
Q) iricr' Supreme Soviet | 


overwhelmingly adopted, 
with 333 deputies voting for, 12 
against and 34 abstentions, the 
programme entitled “The Basic 
Policy for Stabilizing the Nation- 
al Economy and Transiting to a 
Market Economy” proposed by 
President Gorbachev. This indi- 
cated that the year-long discus- 
sion about the methods of switch- 
ing to a market economy came to 
an end and the practical stage 
began. 

Before the programme was put 
to vote, Gorbachev said transit- 
ing to a market economy “does 
not mean renouncing socialism” 
and that “people treasure the so- 
cialist ideal.” He told the parlia- 


| ment that the basic policy only 


provided fundamental principles 
under which each Union RepubI- 
ic can formulate its own plan in 
accordance with its conditions. 
He also stated that his pro- 
gramme incorporated as many 
suggestions as possible that were 
presented by the various commit- 
tees of the Supreme Soviet, peo- 
ple’s deputies, every Union Re- 
public and autonomous republ- 


| 
i 


ics. 

The Soviet Union has since last 
spring debated how to switch toa 
market economy. At the end of 


| last year, the Soviet government 


headed by Nikolai Ryzhkov ini- 
tiated a proposal to the Soviet 
parliament favouring improve- 
ment in the economic environ- 
ment before practising a market- 
oriented economy. But it turned 
out to be a failure because of 


: uncontrollable economic devel- 
‘ Opments, a drop in production 


and shortages in consumer goods. 
In May the Soviet government 
proposed another plan hoping to 
improve the economy while tran- 
siting to the market. 

According to figures issued Oc- 
tober 19 by the Soviet State Com- 
mittee for Statistics, during the 
first nine months of this year, the 
crisis in the Soviet national econ- 
omy deepened, production con- 
tinued to shrink and economic 
efficiency declined. The gross na- 
tional product decreased 1.5 per- 
cent compared with the same per- 
iod last year, and the inflation 
rate rose to 9 percent. Consumer 
goods and food supply deterior- 
ated. 


Meanwhile, many Union Re- 
publics issued sovereignty declar- 
ations threatening the unity of 
the Soviet Union. Under such 
circumstances, the proposal of 
immediate transition to a market 
economy regained popularity. A 
drafting group headed by aca- 
demician Stanislav Shatalin, un- 


der the leadership of Soviet pres- ¢ 


ident Gorbachev and president of 
the Supreme Soviet of the Rus- 
sian Federative Socialist Republ- 
ic Boris Yeltsin, presented a 


| “500-day programme.” The So- 


viet government again drafted a 
moderate programme. These two 
programmes were extremely dif- 
ferent, and the Russian Federa- 
tion legislature decided to enact 
the “500-day programme.” 

To avoid social hostility and 
a governmental crisis, Gorbachev 
requested the Soviet parliament 


; entrust him to draft a unified 


programme based on various pro- 
grammes. The new plan proposed 
to the parliament by Gorbachev 
was a compromise programme 
which united elements from 
each programme, provided wide- 
ranging rights and flexibility to 
Union Republics and local. gov- 
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ernments. It did not offer any 
specific time schedule, figures or 
details about the transition to a 
market economy. 

According to the new plan, the 
national budget should be based 
on the tax revenue of the Union, 
but the tax rate should be deter- 
mined by the Union Republics. 
A financial, credit and monetary 
system should be established and 
perfected within 3-6 months, and 
then prices will be gradually 
freed. In the process of non- 
nationalization and privatiza- 
tion, private ownership is recog- 


INTERNATIONAL 


nized in addition to various 
forms of collective ownership. 
Gorbachev warned that a cau- 
tious attitude should be taken to- 
wards the restoration of pri- 
vate ownership, saying the peo- 
ple have the final say on this 
issue. 

From the beginning, Gorbach- 
ev’s programme was opposed by 
Yeltsin, who ridiculed the at- 


| tempt to combine the radical pro- 


gramme with the conservative 
programme, saying that it was 
like trying to mate “a hedgehog 


and snake.” After the plan was | 


| ing to laws can guarantee the im- | 


approved by the Soviet par- 
liament, Yeltsin addressed the 
Russian legislature opposing the 
programme. 

Prime Minister Ryzhkov 
stressed the necessity of concen- 
trating the force of the govern- 
ment to realize the programme. 
He said only a strong and presti- | 
gious government acting accord- | 


plementation of the programme. 

The Supreme Soviet called on | 
the entire society to jointly make | 
efforts to eliminate obstacles in a 
drive to fulfil the programme. m 


Britain Joins European Currency Club 


fter more than 11 years of | 
Opposition and hesitation, | 


the British government 
of Prime Minister Margaret 
Thatcher has finally yielded to 


' economic and political pressure 


and let the pound sterling join 
the Exchange Rate Mechanism 
(ERM) of the European Mone- 
tary System. 

The pound formally entered 
the European currency club at 
08:00 GMT October 8 and was 
permitted to fluctuate 6 percent 
above or below a rate of 2.95 
German marks approved by the 
European Community’s Mone- 
tary Committee on October 6 af- 
ter the entry announcement by 
British Chancellor of the Exche- 
quer John Major on October 5. 

Major also announced a one 
percentage cut in basic rates to 
14 percent from 15 percent, the 
highest among the major indus- 
trialized countries. The unexpect- 
ed announcement immediately 
sent both the pound and shares 
soaring. 

In the morning of October 8, 
stocks surged in an euphoria on 
the pound’s entry into the ERM 
and then fell when traders seized 


by Wang Shengliang 


the opportunity to make an in- 
Stant profit and began selling 
shares. 

Before the decision on October 


5, Mrs. Thatcher had been cool to ; 


sterling’s entry into the ERM be- 
cause she believed that joining 
would deprive Britain of its sov- 
ereignty on monetary policies. 
There had been pro-Europeanism 
among the cabinet members. A 
row over the ERM entry led 
to the resignation of the form- 
er Chancellor of the Exchequer 
Nigel Lawson in October last 
year after he attempted in vain to 
persuade Mrs. Thatcher on ster- 
ling’s early entry into the ERM. 

In an article issued by the Fin- 
ancial Times on October 8, Law- 


' son congratulated his successor 


John Major for his part in con- 
vincing Mrs. Thatcher in mak- 
ing such an historic decision. “I 
warmly congratulate my. succes- 
sor on his signal achievement. If 
my own resignation last year in- 
directly made it less difficult for 
him, then so much the better,” 
Lawson said. 

The European Monetary Sys- 
tem (EMS), which is designed to 
establish a stable monetary zone 


in Europe, began operating in 
March 1979. The disciplines of | 
the ERM allows member curren- 
cies to fluctuate within a limited 
margin and if any currency de- 
viates from its assigned margins 
all the member countries must 
act by selling or buying the cur- 
rency, or lifting interest rates, ac- 
cording to the fluctuation, in or- | 


| der to help it regain its value. 


Most ERM currencies can 
fluctuate against each other with- | 
in a range of 2.25 percent above | 
or below their central rates, but 
Spain, which joined the ERM 
last year, set its currency (the 
peseta) into a wider margin of 6 
percent and Britain followed the 
Spanish currency margin. It was 
predicted the pound would re- 
turn to the narrow margin after a 
transitional period, but no date 
was fixed. 

The ERM is widely regarded 
as a most effective anti-inflation 
tool. Major said the objective of 
Britain’s joining is to reduce its 
inflation rate. In 1979 when the 
EMS began operating, Britain 
stayed outside the ERM because 
of the rejection of then Prime 
Minister James Callaghan of the 
——) 
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Labour Party government. But 
the Labour government did nego- 
tiate a British seat in the council 
of the EMS, and since then Bri- 
tain has been a member of the 
EMS, but not a full member be- 
cause of the opposition of ster- 
ling’s entry into the ERM. 

Months later, Mrs. Thatcher 
replaced Callaghan as prime min- 
ister. In the past 11 years, her 
opposition to sterling’s entry into 
the ERM has sometimes pushed 
her into isolation within the Eu- 
ropean Community (EC). 

Mrs. Thatcher, with her stance 
somewhat softened by the argu- 
ment of Lawson and then For- 
eign Secretary Jeffrey Howe, the 
present Deputy Prime Minister, 
promised at the EC summit, in 
Madrid last June, that sterling 
would join the ERM under cer- 
tain conditions. 

One of the famous “Madrid 
Conditions” is Britain’s inflation 
rate converges to the average of 
the other EC member countries. 
Britain’s inflation rate is current- 
ly at 10.6 percent, much higher 
than the EC average of 4.8 per- 
cent. British press said that by 
finally permitting the pound into 
the ERM, when the Madrid con- 
ditions have not been met, Mrs. 
Thatcher has made an about-face 
on the widely debated issue. 

But Mrs. Thatcher called the 
decision to enter the ERM “right 
for the time.” There were “un- 
contestable signs that the econo- 
my is working in the way that we 
intended,” she said. 

Major, who met his EC coun- 
terparts for Euro-currency talks 
in Luxembourg, said the decision 
to cut interest rates and join the 
ERM was based on sound gov- 
ernment economic policy in the 
fight against inflation. 

Actually, there are three ma- 
jor factors which were primarily 
considered when the treasury and 
the prime minister made the de- 
cision. They are: 

— The danger that the British 
economy is sliding towards reces- 


INTERNATIONAL 


sion and the attempt to use ster- 
ling’s entry as a lever to stabilize 
the currency, thus inviting in- 
vestment and paving the way to 
cut interest rates while keeping 
inflation down. 

— The Tory’s trailing in the 
opinion poll the opposition La- 
bour Party and the fact that with- 
out a success in economy Mrs.- 
Thatcher would lose her hope of 
winning a fourth term as Prime 
Minister in the next general elec- 
tion, which must be held by 
Mid-1992. 

— The risk that Britain would 
be left in the second position in 
the process of European integra- 
tion, with Britain’s voice ignored 
as the EC leaders are going to 
hold a summit and two inter- 
government conferences in Rome 
this December to discuss the Eu- 
ropean economic and monetary 
and political union as well as re- 
vising the Rome Treaty. 

The opposition Labour Party, 
which had just closed its annual 
conference in Blackpool a few 
hours before the announcement, 
welcomed the decision but ac- 
cused the conservative govern- 
ment of having political rather 
than economic motivations for 
enrolling the pound into the 
ERM at that moment. Labour 
leader Neil Kinnock on October 
8 called for a parliament debate 
on the ERM entry. 

Observers believed that the de- 
cision indicated that Mrs. 
Thatcher would possibly call for 
a general election in June or Oc- 
tober next year. 

The press said the Tory Party 
made the decision of the ster- 
ling’s entry into the ERM and 
cutting interest rates on the eve 
of its last annual conference be- 
fore the election with the view of 
supporting confidence of indus- 
try circles, deploying election 
weapons and setting up an image 
of party unity and strengthened 
alliance with the EC. The ulti- 
mate objective was to win the 
superiority in opinion polls. 

Economists expected that if 


the pound maintains its strength 
there would be another one per- 
centage cut in the interest rate 
before Christmas and an addi- 
tional cut to 12 percent by the 
spring of next year. Inflation 
would not have a large decrease 
this year but it is expected to be 
greatly reduced next year. 

The “honeymoon” period in 
which the pound will remain 
strong enough for the govern- 
ment to continue cutting interest 
rates is likely to last for six to 
eight months. 

The British move was warm- 
ly welcomed by EC officials. 
Jacques Delors, president of the 
European Commission and archi- 
tect of the plan for European 
Monetary Union, said the deci- 
sion was “good for Britain and 
good for the Community.” 

Now only Portugal and Greece 
are left outside the European 
monetary club. However, Bri- 
tain’s membership would likely 
reopen the debate on whether 
Portugal would follow. But the 
Portugese government said they 
would not take immediate action. 

Though the British move was 
positively received by the EC, of- 
ficials declined from saying that 
Britain has made a substantial 
shift in its position on a single 
currency, the second stage of the 
Delors-proposed economic and 
monetary union. 

Delors said on October 8 other 
European countries must be vigi- 
lant in case Britain tries to 
slow down progress towards full 
monetary union. 

Nevertheless, sterling’s entry 
into the ERM would certainly 
strengthen Britain’s credit in 
talks on the economic and politi- 
cal union. It is also an important 
step made by Britain on the road 
to European economic integra- 
tion. Regarded as an historic de- 
velopment of relations between 
Britain and the European conti- 
nent, the British move becomes a 
symbol that London plans to play 
a major role in European affairs. 
a 
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Inside China’s Court System 


nder the unified admin- 
U issrion of the National 

People’s Congress, the or- 
gan of the state power, China’s 
judicial, governmental and pro- 
curatorial organs exercise their 
respective duties in the principle 
of a division of functions. Chi- 


Zhang Min is a judge of the Supreme 
People’s Court and associate professor 
of law, and Shan Changzong, also a 
judge of the Supreme People’s Court, is 
a committee member of China’s Senior 
Judge Training Centre and professor of 
law. 
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by Zhang Min and Shan Changzong 


na’s judicial system has two 
characteristics: first, it is a uni- 
fied but hierarchical organiza- 
tion within which the local 
courts at different levels and the 
special courts are supervised by 
the supreme court; and second, 
it is designed for the conveni- 
ence of public lawsuits. Moreov- 
er, various levels of the court 
system have set up judicial com- 
mittees to exercise collective 
leadership over the judicial 
work. The judicial officers are 
elected, appointed or dismissed 


by the organ of the state power. 
The courts’ independent exercise 
of judicial power is in accord- 
ance with the legal principles 
providing citizens with equality 
before the law and ensuring that 
all judgments should be made on 
the basis of legal facts. Media- 
tion is another characteristic of 
China’s judicial system. 

The people’s court of the Peo- 
ple’s Republic of China is the 
judicial organization of the state 
and an important component of 
the state apparatus. 


The First Session of the Seventh NPC adopts the Law on the Industrial Enterprises Owned by the Whole People. 
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Organizational System of the People’s Courts of PRC 


The Supreme People’s Court | 


ny 
i 


The Higher People’s Court 


The Intermediate People’s Court | 


Special People’s Courts | 


Railway 


oa = tL. 
| Military | | Maritime 
Tass-Roots People’s Court Tribunal} | Court 


All power of the People’s Re- 
public of China belongs to the 
people, and the National Peo- 
ple’s Congress (NPC) and the lo- 
cal people’s congresses at various 
levels are the organs whereby the 
people exercise their power. In 
China, although the power of the 
state is exercised in a unified 
way by the people’s congress, the 
principle of functional divisions 
between state organizations is 
followed. There is a clear divi- 
sion between administrative, ju- 
dicial and procuratorate powers 
which are exercised respectively 
by the people’s government, the 
people’s court and the people’s 
procuratorate. China’s state sys- 
tem has, on the one hand, en- 
sured the unification of the state 
power and, on the other, enabled 
each department to assume its 
own responsibilities and fully 
carry out its own role, thus mak- 
ing the government more res- 
ponsive to public concerns. 


The Court System 


The most outstanding feature 
of China’s court system is that it 
is a unified, hierarchical organi- 
zation, composed of the Su- 
preme People’s Court, the local 
people’s courts at different levels 
and special people’s courts. The 
Supreme People’s Court, the 
highest judicial organ, is seated 
in Beijing. 

The various local courts are 
established according to the div- 
ision of administrative regions 
and are divided into grass-root 


Transporta- 
tion Court 


courts (established in each coun- 
ty, autonomous.county, banner, 
city without district, and district 
directly under the jurisdiction of 
a city), the intermediate courts 
(established in each prefecture 
or league under each province or 
autonomous region, each muni- 
cipality directly under the cen- 
tral government, each city or 
autonomous prefecture directly 
under each province or auton- 
omous region), and the higher 
courts (established in each prov- 
ince, autonomous region and 
municipality directly under the 
central government). 

Special courts, established ac- 
cording to law for special depart- 
ments or special cases, now 
include military tribunals, mari- 
time courts and railway tran- 
sportation courts. The military 
tribunals, established in the 
Chinese People’s Liberation 


Army, handle cases of violation 
of military duties and criminal 
cases involving servicemen. The 
maritime courts handle cases re- 
lated to maritime affairs and 
businesses. As of now, eight 
maritime courts have been esta- 
blished in the eight coastal and 
inland river ports of Guang- 
zhou, Shanghai, Qingdao, Tian- 
jin, Dalian, Wuhan, Xiamen and 
Haikou. Railway transportation 
courts handle criminal cases 
which occur along rail lines and 
aboard trains, as well as cases of 
economic disputes related to rail 
transportation. 

In China’s unified court sys- 
tem, courts at higher levels over- 
see the administration of justice 
by those at lower levels. The su- 
preme court, the highest judicial 
organ, supervises the administra- 
tion of justice by local courts at 
different levels and by the spe- 
cial courts and its judgments and 
rulings are final. Few cases are 
tried directly by the supreme 
court. Since the founding of the 
People’s Republic in 1949, it has 
tried only the cases of Japanese 
war criminals and those of ex- 
tremely important national cases 
such as the Lin Biao and Jiang 
Jing counter-revolutionary 
cliques. Its main responsibility is 
to supervise the administration 


A lawyer (second right) from the Xicheng District, Beijing, explains the legal 


system to local residents. 
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of justice by the local courts at 
various levels and by the special 
courts. 

A second salient feature of 
China’s courts is that they are 
designed for the convenience of 
public lawsuits. This is main- 
ly manifested in the people’s 
courts, wherein, according to the 
organizational law of the peo- 
ple’s courts, grass-root courts 
may set up their courts based on 
the distribution of the popula- 


| tion and the incidence of cases in 


each locality. These courts are 
empowered to handle civil cases 
and minor criminal cases, deal 
with public complaints and 
guide the work of the people’s 
mediation committee—a mass 
mediation organization. China 
currently has more than 17,000 
such courts, most of which are 
located in rural areas. In recent 
years, some district courts in 
Beijing, Tianjin and other large 
cities have also established 
courts. 
For the convenience of the mass- 
es, these courts not only handle 
cases in their permanent offices 
but also make a circuit of the 
localities to try the cases on the 


| spot. The procedure has allowed 


them to handle large numbers of 


| Civil disputes. Today, they han- 


dle some 70-80 percent of the 
civil cases and economic dis- 
putes accepted by some grass- 
root courts. 


Judicial Officers 


The people’s court at each lev- 
el is composed of the president, 
vice-presidents, presiding judges, 
deputy presiding judges and a 
number of judges. Criminal, civ- 
il, economic and administrative 
divisions and other divisions are 
set up, where necessary, as part 
of each people’s court. 

A special form of China’s ju- 
dicial organization is the judicial 
committees which are set up 
by different levels of people’s 


courts. These committees, in- 
stead of trying cases directly, 
first discuss and then make deci- 
sions on the most important or 
difficult cases handled by colle- 
giate benches of judges. The col- 
legiate benches are obliged to 
carry out the decisions by the 
judicial committee. The judicial 
committee, on its part, must ser- 
iously consider the opinions of 
the collegiate bench in order to 
give the latter’s role full play. It 
is also responsible for reviewing 
judicial actions and making re- 
commendations on judicial 
work. The judicial committee 
exercises collective leadership 
over the judicial activity within 
each people’s court. Members of 
the judicial committee are ap- 
pointed or dismissed by the 
standing committee of the peo- 
ple’s congress at the request of 
the president of the court. Mem- 
bership on the judicial commit- 
tee is generally delegated to 
highly qualified professionals in 
the judiciary system who have 
rich legal and political experi- 
ence. Their meetings are presid- 
ed over by the president of the 
court and follow the principle of 


XUE CHAU 
Lawyer Wang Fang of the Beijing No. 8 Lawyer Office handles a divorce case. 


majority rule. The judicial com- 
mittee system is of great import- 
ance in order to continue to 
improve the administration of 
justice in the people’s courts. 
The judicial officers of a peo- 
ple’s court include the president, 
vice-presidents, presiding judges, 
vice-presiding judges, judges and 
assistant judges. Judicial offi- 
cers must be citizens who have 
reached the age of 23, be eligible 
to vote and stand for election 
and must have been a student of 
law. Citizens who had been de- 
prived of political rights cannot 
hold the post of judicial officers. 
Judicial officers are appointed 
by the organ of the state power. 
The president of the Supreme 
People’s Court is elected by the 
National People’s Congress, and 
the court’s vice-presidents, pres- 
iding judges, vice-presiding 
judges and judges are appoint- 
ed and dismissed by the NPC 
Standing Committee. The presi- 
dents of different levels of local 
people’s courts are elected by lo- 
cal people’s congresses, and their 
vice-presidents, presiding judges, 
vice-presiding judges and judges 
are appointed and dismissed by 
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the standing committees of local 
people’s congresses. The term of 
office of the presidents of courts 
is the same as that of the people’s 
congress at the same level. The 
people’s congress at each level 


| has the authority to dismiss the 


president of court it has elected. 
The judicial officers of the peo- 
ple’s courts are elected or ap- 
pointed and dismissed by the 
state, and the judicial authority 
of the courts is granted directly 
by the state. This procedure is an 
organizational guarantee of the 
independent exercise of judicial 
power by the courts. 

Assistant judges are appointed 
and dismissed by the courts at 
the same level. Assistant judges 
can act for judges at the sugges- 
tion of the president of the court 
and with the approval of the ju- 
dicial committee. 

The first instance at a people’s 
courts may be handled by judges 
or by a collegiate bench formed 


; jointly by judges and a peo- 


ple’s jury. The people’s juries 
are elected or invited temporari- 
ly. Citizens who have reached 
the age of 23 and are eligible to 
vote and stand for election may 
be elected as people’s juries. Peo- 


| ple who were once deprived of 


political rights are excluded. 
While assuming the duties at the 
people’s courts, people’s juries 
are component members of the 
courts in which they participate 
and enjoy the same rights as 
judges. 


Judicial Principles 


The people’s courts should 
abide by the following principles 
in their judicial actions: 

1) Only the people’s courts ex- 
ecute the state judicial authority 
and no other organ, group or 
individual has the right to exer- 
cise judicial authority. 

2) The people’s courts, in ac- 


' cordance with the law, exercise 


judicial authority independently 
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and are not subject to interfer- 
ence by administrative organs, 
public organizations or indi- 
viduals. They are, however, su- 
pervised by the organ of the 
state power, the people’s procur- 
atorates (according to legal pro- 
cedures) and the public. 

3) The people’s courts treat ci- 
tizens equally with the applic- 
able law without regard to na- 
tionality, race, sex, occupation, 
social position, religion, educa- 
tion, financial background or 
length of residence. Any special 
privilege is forbidden. 

4) Citizens of all nationalities 
have the right to use the spoken 
and written languages of their 
own nationalities in court pro- 
ceedings. The courts should 
provide translation for any party 
to the court proceedings who is 
not familiar with the spoken or 
written language in common use 
in the locality. In an area where 
people of a minority nationality 
live in a compact community or 
where a number of nationalities 
live together, the hearing should 
be conducted in the language or 
languages in common use in 
the locality; indictments, judg- 
ments, summons and other do- 


= 


cuments should be written, ac- 
cording to actual needs, in the 
language or languages in com- 
mon use in the locality. 

5) The people’s courts must 
try cases based on the facts and 
according to the law. 


Working Systems 


The people’s courts at various 
levels use the following systems 
in their judicial work. 

1) The open trial system. The 
courts try cases (not including 
those involving special circumst- 
ances as specified by the law) 
and publicly pronounce the ver- 
dicts. Cases which are not sub- 
ject to an open trial as specified 
by the law include those involv- 
ing state secrets, privacy, per- 
sonal secrets and juvenile delin- 
quency. 

2) The right of a litigant. The 
accused in a criminal case has 
the right to defend himself. He 
has the right to argue his case, 
based on facts and according to 
the law, and explain his innoc- 
ence, mitigation or relief of pun- 
ishment, in order to maintain his 
legal right and interest. In addi- 
tion, the accused has the right to 
invite a lawyer to argue in his 


A member of the Trade Union Law Consulting Group of the Shanghai No. 22 
Textile Mill answers questions from retired workers. 
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favour. The defending lawyer 
can also be recommended by the 
people’s groups or the unit for 
whom the accused works or a 
citizen allowed by the court. 
Also, the accused can ask one of 
his close relatives or guardian to 
defend his case in court. If ne- 
cessary, the court may appoint a 
lawyer for the accused. For inst- 
ance, in a trial with a public 
prosecutor, if the accused does 
not select a lawyer, the court can 
appoint one to speak in his fa- 
vour and, if the accused is a 
deaf-mute, under-age or does not 
have a lawyer, the court should 
appoint one for him. 

3) The collegiate bench sys- 
tem. All cases, except simple 
ones involving civil and econo- 
mic disputes, minor criminal 
cases and cases as specified by 
the law which can be tried by 
one judge, should be tried by 
a collegiate bench composed of 
several judges or of judges and 
juries. Appeals and in counter- 
plea against legal decisions 
should be handled by the col- 
legiate bench (jury). The colle- 
giate bench, in general, has three 
or seven members, and is presid- 
ed over by the court president or 
the presiding judge of the case 
involved or by a judge appoint- 
ed by them. All bench members 
have equal rights and the deci- 
sions are made according to the 
opinion of the majority. The mi- 
nority viewpoint, however, is re- 
corded. 

4) The second instance or 
last instance system. Any case 
should be closed after being 
tried by the courts of first and 
second instance. If the litigant 
disagrees with the judgment or 
with the ruling made by the lo- 
cal court of first instance, he can 
appeal to the court at a higher 
level within a specific time limit. 
If the procuratorate finds er- 
ror with the judgment or rul- 
ing made by the court of first 
instance, it can counter-plea to 


CHINA 


the court at a higher level with- 
in a limited time. If the litigant 
does not appeal and the procur- 
atorate does not counter-plea to 
the court at a higher level within 
the legal time limit, the judg- 
ment and ruling made by the 
court of first instance will be 
effective legally. 

The court of second instance, 
in hearing cases of appeals and 
counter-pleas, should compre- 
hensively examine the facts 
which the court of first instance 
used to maintain its verdict and 
their legal effects. The examina- 
tion is not limited by the appeal 
and the counter-plea. The ver- 
dict and ruling made by the 
court of second instance are the 
final legal judgment, or judg- 
ment of legal binding. But the 
verdicts of capital punishment 
and the verdicts made according 
to reason by analogy should be 
reported to the Supreme People’s 
Court for examination and ap- 
proval and become effective le- 
gally after they are approved. 
The verdicts of reprieve from 
the death penalty for two years 
will be effective after they are 
examined and approved by the 
higher people’s courts. 

5) The disqualification sys- 
tem. If the litigant believes that 
the judge has conflict of interests 
with him or other relation with 
his case and is not able to try the 
case fairly, he has the right to 
ask the judge to disqualify him- 
self. If the judge thinks it is 
necessary for him to disqualify 
himself, he should act on his 
own assessment. The president 
of the court has the final deci- 
sion on disqualification. 

6) The people’s courts, procur- 
atorates and public security or- 
gans should, in handling crimin- 
al cases, divide their functions, 
each taking responsibility for its 
own work, and should co- 
ordinate their efforts and check 
each other in order to ensure 
correct and effective law en- 
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forcement. 

The public security organ is 
responsible for investigation of 
crime, detention of suspects, for- 
mal arrest and pretrial custody. 
The procuratorate approves ar- 
rests, examines prosecutions, in- 
vestigates some cases, institutes 
proceedings and appears in 
court. The people’s court is itself 
in charge of trials. 

The people’s court, procurato- 
rate and public security organ 
should, on the premise of divi- 
sion of functions, co-operate 
and work under the check-and- 
balance system in order to joint- 
ly handle criminal cases. 

At the same time they should 
check each other’s handling of 
criminal cases. On the one hand, 
the procuratorate supervises the 
investigation by the public se- 
curity organ, including the ex- 
amination and approval of ar- 
rests and prosecution. It also ov- 
ersees the trial and rendering of 
verdicts by the people’s court, 
including the supervision of 
court trials and verdicts and 
counter-pleas to a court at a 
higher level of erroneous ver- 
dicts and rulings. On the other 
hand, if the public security or- 


gan finds an error in a decision . 


by the procuratorate not to ar- 
rest or to sue, it can ask for re- 
consideration. If its suggestion is 


rejected, it can ask for review by | 


the procuratorate at a higher lev- 
el. If the court finds the facts are 
unclear or insufficient to sup- 
port the procuratorate’s prosecu- 
tion it can return the prosecu- 
tion back to the procuratorate 
for a supplement. If the court 
finds the case not important en- 
ough to follow up it can, accord- 
ing to the law, ask the procura- 
torate to retract its suit or refuse 
to accept it. 

The division of functions, mu- 
tual co-ordination and checks 
between the court, procuratorate 
and public security organ reflect 


the principle of division of func- | 
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tions in the judiciary. This sys- 
| tem can prevent arbitrary ac- 
tions and misuse of power and 
guarantee the correct use of the 
law and the correct and effective 
punishment of criminals. The 
system also protects the citizens’ 


and prevents the innocent people 
from being punished wrongly. 
7) The mediation system, 
by incorporating Chinese trad- 
itions, is designed to solve civil 
and economic disputes. Media- 
tion, done by the court, people 
and administration organ, is also 
used widely in arbitrations for 
domestic and international con- 
tracts and maritime affairs. 
Mediation is applied in court 
proceedings. Both litigants of a 


years ahead. 


etween January and Au- 
B gust this year, China prod- 
uced 91.42 million tons of 
crude oil and 9.77 billion cubic 
metres of natural gas, 0.68 per- 
cent and 1.51 percent respective- 
ly more than the same per- 
iod last year, thus maintaining 
steady growth in its oil industry. 
In 1989, China’s oil output to- 
talled 137.65 million tons (in- 
cluding 900,000 tons of offshore 
oil) and ranked fifth in the 
world. The nation’s output of 
natural gas amounted to 14.3 
billion cubic metres, the 12th 
year since 1978 (following the 
discovery and exploitation of 
the Daqing, Shengli, Dagang, 


legitimate rights and interests - 


CHINA 


case involving civil and econo- 
mic disputes reach an agreement 
with the help of one judge or of 
the collegiate bench. It can be 
used in all stages of the pro- 
ceedings—immediately after the 
facts are investigated and con- 
tinued even after the end of ar- 
guments. Mediation also can be 
applied by the court of second 
instance in handling appeals. 
The mediation process, howev- 
er, Should be conducted after all 
facts are investigated and clear 
and any mediation agreement 
should be in accord with law and 
state policies. The litigants must 
be willing to accept mediation 
and reach an agreement. After 
the two parties reach an agree- 


|. Steady Growth for China’s Oil Industry 


by Our Staff Reporter Li Ping 


By the end of the 1980s, a succession of major oil discoveries in China 
helped guarantee a steady supply of petroleum for the nation in the 


Liaohe and Huabei oilfields in 
the 1960s and 1970s) that China’s 
crude oil output exceeded 100 
million tons. Moreover, the dis- 
coveries in 1989 of new petro- 
leum and natural gas held the 
promise of even larger output in 
the future. 


New Discoveries 


In 1989, China made fresh 
advances in oil and gas exploita- 
tion on the basis of what was 
achieved in the previous year. 
The geological reserve and re- 
coverable amount of oil deposits 
verified in 1988 totalled, respec- 
tively, 540 million tons and 400 


ment they should have a docu- | 
ment drafted which will be ef- 
fective upon their receipt. If no 
agreement is reached or if one of 
the two parties backs out before 
he receives the mediation docu- 
ment, the court should make 
a judgment within a specified 
time. 

The Chinese courts at all lev- | 
els have made great progress in 
handling disputes through me- 
diation. Last year, they mediat- 
ed 1,788,832 civil and economic 
disputes along with individual- 
ly brought criminal complaints, 
some 71.37 percent of the total 
cases in these three categories. 
Practice has proven that the sys- 
tem benefits China’s society. @ 


million tons while the newly ad- 
ded geological reserve and the 
recoverable amount of natural 
gas stood, respectively, at 52 bil- 
lion cubic metres and 30 bil- 
lion cubic metres. In 1989, the 
growth rate of the verified re- 
serves of oil and natural gas 
were higher than the previous 
year and the 11 major discover- 
ies of the verified oil and gas in 
new areas attracted worldwide 
attention. 

The most strategically impor- 
tant breakthrough in China’s oil 
and gas prospecting was made in 
Xinjiang’s Tarim Basin. In the 
Lunnan area north of the basin, 
exploratory wells with a high | 
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yield of oil and gas were drilled 
and oil-containing formations 
found. In the basin’s hinterland, 
oil layers as thick as 100 metres 
were found in the first explora- 
tory oil well (Taizhong No. 1). 
On October 31, 1989, a daily 
crude oil output of 576 cubic 
metres gushed from Taizhong 
No.1 oil well. At present, Tai- 
zhong No. ! oil well is still being 
drilled and new oil layers in the 
lower part are expected to be 
discovered. In the Yingmaili 
area, north of the basin and in 
the Weimake area, east of the 
basin, high-yield oil and gas 
wells were drilled or oil and gas 
_ reserves discovered. The series 
of oil and gas discoveries have 
raised expectations of an extra- 
large oilfield discovery in the 
region. 

In 1989, the Chinese oil work- 
ers drilled high-output oil and 
gas wells in the Shanshan and 
Yila Lake area of Xinjiang’s 
Turpan Basin. Two new oil- 
fields, one in the Chengdao area 
of the Shengli Oilfield in Shan- 
dong Province, with several 
hundred million tons of oil re- 
serves, and another in the Hai- 
wai River valley in south- 
ern Liaoning Province, with 
hundreds of thousands of tons 
of oil reserve, were also discov- 
| ered. 

In 1989, the achievements 
made in the exploration of oil 
and gas in Sichuan, Shaanxi and 
Qinghai provinces were also re- 
markable. In addition to the in- 
dustrial gas found in Shaanxi 
and Qinghai provinces, 42 in- 
dustrial gas wells were drilled 
in Sichuan Province alone. Of 
these, eight gas wells with a dai- 
ly output of over 1 million cubic 
metres were found. A large na- 
tural gas area with a reserve of 
over several dozen billion cubic 
metres was found in Dachi’s 
Ganjing area located in the east- 
ern part of Sichuan Province. 

Last year, China also made 


new headway in its offshore 
oil and gas exploration. Major 
breakthroughs occurred in the 
exploration of oil and gas in the 
East China Sea as one oil and 
gas field and four oil and gas- 
bearing formations were discov- 
ered. Industrial oil and gas 
were found at “Pinghu No. 4,” 
“Canxue No. 1” and “Baoyunt- 
ing No. 1” exploratory wells, fa- 
vourable signs for future ex- 
ploitation of oil and gas in the 
continental shelf basin of the 
East China Sea. The “Ya 13-1-6” 
exploratory well in the Yingge- 
hai Basin of the South China 
Sea has been a success, increas- 
ing the oil and gas reserves of 
“Ya 13-1” oil and gas field by 30 
billion cubic metres and thus of- 
fering a reliable basis for more 
rapid development of the “Ya 
13-1” oil and gas field. 

Such discoveries are of stra- 
tegic importance. Relevant data 
show that, although China’s 
crude oil output increased an- 
nually, the growth rate declined 
in the first four years (1986-89) 
of the Seventh Five-Year Plan 
period. In 1985, China’s crude 
oil output totalled 124.89 mil- 


REN QUNG 
Last summer, workers of the Bohai Oil Co. drilled a high-yield oil and gas well, 
thus laying a foundation for the development of offshore oil in the future. 


lion tons, 130.67 million tons 
in 1986, 134.13 million tons in 
1987, 137.03 million tons in 
1988 and 137.65 million tons 
in 1989. However, the declined 
growth of oil output was cou- 
pled with increased workload to 
make up for the decline. In 
1988, for example, even though 
China’s crude oil output went 
up by only 2.9 million tons, 
the workload done for that in- 
creased was equal to building an 
oilfield with an annual output 
of 20 million tons. This shows 
that the main oilfields which 
went into operation in the 1960s 
and 1970s and offered large 
quantities of oil and gas have 
entered the late stage of stable 
yields. 

It is clear that as the produc- 
tion capacity of the main oil- 
fields progressively decreases, it 
is necessary to find new reserves 
in order to maintain a long- 
term, stable crude oil output. 
This is important because many 
current oilfields that have been 
verified but remain unopened 
are relatively small, with com- 
plicated geological structures 
and low exploitation value. 
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Under these circumstances, 
the oil and gas discoveries in the 
past two years are of great sig- 
nificance. Besides offering guar- 
anteed resources for the steady 
growth of oil output in the near 
future, they will provide a re- 
serve of oil for future develop- 
ment, 

According to forecasts by the 
' department concerned, China’s 
oil deposits now total 61.4 bil- 
lion to 78.7 billion tons and its 
natural gas reserve amounts to 
26,000 billion to 33,000 billion 
cubic metres. However, the re- 
serves of verified oil and gas are 
only a small part of the forecast- 
ed resources and there is a great 
potential for the development of 
China’s oil industry. 

After 40 years of develop- 


Junggar Basin under construction. 
WEN ZHENG]I 
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ment, China’s oil industry, with 
its total labour force of 1.35 mil- 
lion, has a fairly high produc- 
tion capacity and a complete in- 
dustrial system, including the 
capacity for geological explora- 
tion, development and construc- 
tion of oil and gas fields, con- 
struction of oil and gas pipe- 
lines, manufacture of special 
machines, scientific research 
and design, and education. 
Regarding oil science and 
technology, China has shortened 
its gap with advanced interna- 
tional level. China’s eontinental 
oil theory, formed and devel- 
oped from its past exploration of 
oil and gas deposits, has played 
an important role in guiding 
geological prospecting for oil in 
northeast China, particularly in 


left: Chinese workers conduct seismic drilling tests at the Bogeda wasteland in Xinjiang. Right: A new oil area in Xinjiang's 


the exploration and develop- 
ment of the Daqing Oilfield. 
Chinese oil scientific researchers 
have also put to practical use 
their theories for the exploration 
and development of oil reserves 
in the Bohai Bay Basin. With 
regard to technology, China has 
established a full range of ex- 
ploratory and development tech- 
nologies, including geological 
testing, drilling, exploration, oil 
recovery, gas extraction, the 
construction of oil and gas 
fields, the storage and transport 
of oil and gas, and environmen- 
tal protection. Currently, Chi- 
na’s oil industry has mastered 
five major technologies: (1) The 
nation’s technology to interpret 
and process data for earth- 
quakes approaches advanced 
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world level and is international- 
ly competitive; (2) The technol- 
ogy for mining sandstone oil- 
fields and fault block oilfields 
is close to the world level; (3) 
Much headway has been made 
in recent years in drilling oil 
wells with the high-pressure in- 
jection, directional and deep- 
well drilling method; (4) The 
technology for extracting thick 
oil, highly solified oil and low- 
infiltrated oil and gas reserves 
has been basically mastered by 
China; and (5) Coupled with the 
above technologies, the technol- 
ogy for well exploration, oil test- 
ing, ground construction, the 
transport of oil and gas and the 
comprehensive utilization of oil 
and gas has been improved. All 
this offers effective, technologi- 
cal means for finding and devel- 
oping various kinds of com- 
plicated fault block oil and 
gas reserves, hidden lithological 
oil-gas reserves, and deep calcar- 
eous rock oil and gas reserves. 

Efforts over the past four de- 
cades have resulted in the dis- 
covery of oil and gas resources 
in China’s 24 provinces, mun- 
icipalities and autonomous re- 
gions, and the establishment of 
20 oil and natural gas produc- 
tion centres, including Daq- 
ing, Shengli, Liaohe, Huabei, 
Zhongyuan, Xinjiang, Dagang, 
Jilin, Jianghan, Nanyang, 
Changqing, Yumen, Yanchang, 
Jiangsu, Jidong, and oilfields 
in Yunnan, Guizhou, Guangxi, 
and Sichuan. Of these, the Dag- 
ing, Shengli and Liaohe oilfields 
each have an annual capacity of 
over 10 million tons. The Si- 
chuan natural gas reserves are 
the largest in China. 

Auxiliary projects for oil 
production have also been im- 
proved. By the end of 1989, 
more than 15,500 kilometres of 
oil and gas pipelines had been 
laid, thus basically forming an 
oil pipeline network for nor- 
theast, north and east China and 


a gas pipeline in Sichuan. The 
annual flow of oil through these 
pipelines accounts for over 90 
percent of the nation’s total 
crude oil. In addition to the 
pipelines, there have been solid 
advances in the construction of 
highways, power transmission 
lines, water pipelines, flood and 
tide control facilities, thus meet- 
ing the basic needs for the 
exploration, development and 
production of oil and gas. 

China’s manufacture of oil 
machinery is also fairly devel- 
oped. Some 90 percent of drill- 
ing rigs used by the various oil- 
fields are made in China and 75 
percent of the special equipment 
needed for the exploration and 
development of land oil reserves 
are also manufactured in China. 
The level of China’s machi- 
nery manufacturing, particu- 
larly since the introduction of 
reform and opening to the out- 
side world and with the import 
and assimilation of foreign adv- 
anced technology, has improved 
considerably. 


Development Policy 


The Chinese people are proud 
of their achievements because 
the nation started and built 
its oil industry entirely from 
scratch. In 1949, its crude oil 
output was only 120,000 tons 
and its output of natural gas 
11.17 million cubic metres. 
There were only three small oil- 
fields, the Laojunmiao near Yu- 
men in Gansu Province, the 
Dushanzi in Xinjiang and the 
Yanchang in Shaanxi, and two 
small gas fields, the Shengdeng- 
shan and Shiyougou in Sichuan. 
They employed only 11,000 
workers and staff members, 
some 700 of whom were techni- 
cians. China has transformed it- 
self from an “oil-poor country,” 
dependent on imports into one 
of the world’s largest oil produ- 
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cers. It can not only meet its 


domestic needs but also export | 


a small amount annually. This 
fruitful achievement is possible 
because China has implement- 
ed a policy of maintaining in- 
dependence, keeping the initia- 
tive in its own hands, relying on 


its own efforts, waging arduous | 


Struggles and working hard in 
developing its petroleum indus- 
try. 

Officials in China’s petroleum 
circles are optimistic about the 
future of China’s oil industry, 
and the government has formu- 
lated a policy for developing its 
oil resources in the future. This 
policy includes the following: 

@ Continue to develop oil- 
fields in the east and expand 
their production. Further efforts 
will be made to ascertain the oil 


and gas reserves in the old Shen- | 


gli, Liaohe, Zhongyuan, Dagang 


‘and Huabei oilfileds and, at the 
same time, expand the explora- | 
tion of oil and gas on thé beach | 


and shallow sea areas of Bohai 
Bay, focusing on the Chengdao 
formation; 

@ Vigorous efforts will be 
made to speed up the prospect- 
ing and development of oil and 
gas in the west, particularly in 
the Tarim Basin, so as to build 
large and extra-large oilfields in 
the area; 

@ Equal emphasis on oil and 
gas development. A major effort 
to explore and develop natural 
gas will be made and new gas 
fields will be exploited so as to 
balance the production of natur- 
al gas and oil; and 

@ Continue to attract foreign 
capital to accelerate the explora- 
tion and development of China’s 
offshore oil and natural gas. Ef- 
forts will be made to increase 
China’s offshore crude oil prod- 


uction capacity to 5 million tons 
and its natural gas capacity to 


1.2 billion cubic metres by 1992. 
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lian Autonomous County, 

which has a population 
of 380,000 and whose farmland 
makes up only 25 percent of its 
total area, is located in Liaoning 
Province, northeast China. 
Harsh natural conditions and the 
repeated natural disasters have 
long plagued this economically 
underdeveloped county. 

In the spring of 1982, the 
Liaoning provincial government 
made Keiagin Zuoyi County one 
of the province’s three pilot 
counties to experiment in farm 
mechanization and new agro- 
technology. Deng Weidong, a 
senior engineer with the Shen- 
yang Ecological Appliance Insti- 
| tute under the Chinese Acade- 
my of Sciences, was dispatched 
to Kelaqin Zuoyi to oversee 
the project. His excellent work 
brought such good results that 
| the county asked him to stay and 
serve as the deputy magistrate. 
Other counties, seeing the be- 
nefits of having a technically 
skilled professional in the posi- 
i tion of deputy county magis- 
trate, were quick to follow suit. 

When Song Jian, minister in 
charge of the State Science and 
Technology Commission, was 
told of the matter during a visit 
to Liaoning in September 1986, 
he thought it a good idea and 
| recommended that other coun- 
ties do the same. Many people 
from local scientific research in- 
stitutes and colleges volunteered 


Ti Kelagin Zuoyi Mongo- 
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by Our Staff Reporter Wei Liming 


for the jobs. After reviewing 
their qualifications, the provin- 
cial government chose 27 to work 
as deputy heads in 27 counties, 
each for a term of two years. 

In the last seven years, a total 
of 62 professionals have been 
sent to 39 counties and four pre- 
fectures, or 88 percent of the 
counties in the province. After 
18 of the first group of 27 ful- 
filled their tasks in early 1989, 
21 more people were dispatched. 
One city and 300 towns in 37 
counties in Liaoning have got 
their deputy heads who were 
well-versed in one kind of tech- 
nology or another. 

Most provinces throughout the 
country, each in their own way, 
have adopted Liaoning’s prac- 
tice. The results nationwide have 
proved it to be a very effective 
measure for the further develop- 
ment of the rural economy. 

In spring this year, Wang 
Jingchuan, deputy director of 
the Shenyang Branch of the 
Chinese Academy of Sciences, 
visited Kelaqin Zuoyi County 
and discovered the area had 
changed. When he asked a local 
cadre about changes that had 
taken place in the last few years, 
the man replied, “The mountains 
here are greener and people lead 
a better life. In the past, people 
went to temples to pray for good 
harvests, but now more and more 
people believe in science and 
technology. For a better life in 
future, they are not the least hes- 


Scientist-Turned Magistrates Work Wonders 


Local reports indicate that when deputy county heads are technically skilled, 
they can extend an effective help hand in promoting the development of rural 


itant to spend money on their 
children’s education.” 


Scientific Decisions 


The technician-turned deputy 
county heads are now involved 
in making decisions and they use 
their power to turn the blueprint 
for development, worked out on 
the basis of their technical know- 
ledge and investigation, into 
reality. “These days, we are able 
to make more scientific deci- 
sions,’ said Deng Weidong, who 
has remained as the deputy mag- 
istrate in Kelaqin Zuoyi County. 

In order to do their job well, 
Deng said, the technical coun- 
ty heads must have a thorough 
knowledge of the natural condi- 
tions, natural resources and 
the economic conditions of the 
whole county. “Moreover,” he 
added, “we must be thorough- 
ly versed in the area’s histori- 
cal conditions.” 

In 1982, Deng invited some 70 
experts, professors and scientists 
to conduct a comprehensive 
survey of Kelaqin Zuoyi Coun- 
ty’s natural conditions and na- 
tural resources. They discovered 
that the mountainous county suf- 
fered from serious water and soil 
erosion. Trees and grass needed 
to be planted. However, as the 
local people were too poor to car- 
ry out the work, they proposed in 
a 560,000-word report to develop 
economy by promoting ecologi- 
cally sound construction. 
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Local resources were exploited 
in order to develop the process- 
ing industry and, in 1983, the 
local people’s per-capita income 
reached 112 yuan. This was a 


; dramatic increase over the pre- 


vious per-capita income of only 
23 yuan a year. 

The Fuxing Mongolian Au- 
tonomous County has employed 
four scientific and technical per- 


, sonnel to serve as its deputy 


heads. Between 1982 and 1987, 
under the guideline of “planting 
grass and trees first, putting the 
stress on animal husbandry and 
achieving a comprehensive de- 
velopment of agriculture, indus- 
try and commerce,” the county 
doubled its industrial and agri- 
cultural output value and in- 
creased its per-capita income by 
eight-fold. 

After an inspection tour of 
the county, Quan Shuren, the 
Liaoning provincial Party secre- 
tary, spoke highly of the changes 
that have taken place there. “In 
the past, everyone thought Fux- 
ing was a hopeless case agricul- 
turally and could only be used 
for grazing,” Quan said. “Howev- 
er, our scientific and technical 
personnel have worked wonders 
there. Now, rice is grown in 
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sandy fields with each hectare 
yielding 7,500 kg a year.” 


Ways to Get Rich 


Kuandian in Liaoning Prov- 
ince was also considered a poor 
county with farm income averag- 
ing no more than 300 yuan per 
capita annually. Local leaders, 
enthusiastic as they were in 
trying to help develop the econo- 
my, were at the end of their wits. 

In October 1986, Lu Jun of the 
Shenyang Automation Institute 
under the Chinese Academy of 
Sciences was sent to Kuandian to 
serve as its deputy magistrate. Lu 
organized an investigation of lo- 
cal resources and discovered 
more than 30 kinds of ores in the 
area, including magnesium, cop- 
per, zinc, iron, gold and lead. 
They also discovered that there 
was a great potential for devel- 
oping forestry, fruit, livestock 
breeding, medicines, fishery and 
edible fungus production. 

In order to rationally exploit 
these resources, Lu taught the 
farmers the cropping and breed- 
ing technology through the use 
of lectures, slides and videotapes. 
His work paid off. In 1988, the 
output of chestnuts registered a 


Lua Junchang (third left) opens a course on hawthorn cultivation for farmers. 
WE! GONG 
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19.7 percent increase over 1985, 
that of hawthorn 279.3 percent, 
that of ginseng 200 percent, that 
of fish 350 percent and that of 
mushrooms 950 percent. Farm 
income rose substantially. 

With the increase in produc- 
tion, Lu convinced the farmers 
to expand their business into 
more lucrative véntures, advis- 
ing them to process, for example, 
hawthorn into hawthorn powder, 
chips and drinks. 

Lu was also successful in other 
fields. He studied metallurgy in 
college and is therefore very 
knowledgeable about mineral ore 
resources. Based on more than 
half a year of investigation, he 
worked out plans for developing 
six kinds of ores. and ten ore 
products. His development plans 
call for the rational use of miner- 
al ores, the by-products of which 
could also be used as the raw 
material for the production of 
other products. When he spelled 
out his plan at a meeting of 
township enterprise leaders in 
1988, he sparked a lot of interest. 
As a result, 12 out of 50 types 
of mineral ores or by-products 
which were formerly thought to 
be of no economic value were 
exploited. The production of zinc 
oxide, for example, yielded 20 
million yuan in annual output 
value and more than 5 million 
yuan in profits and taxes for the 
State. 

In 1988, the number of Kuan- 
dian township enterprises regis- 
tered a 350 percent increase over 
1985 to reach a total of 7,335. 
The county’s total industrial out- 
put value increased to 410 mil- 
lion yuan from 21 million yuan, 
and the profits and tax payments 
to the state increased to 58 mil- 
lion yuan from 21 million yuan. 
In a discussion about the area’s 
development, Lu said that the 
support and co-operation from 
various sides deserves a lot of the 
credit. “Without their help, lit- 
tle would have been possible,” 
he added. “We received 18 mil- 
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lion yuan from the banks, the 
provincial authorities and the 
investors in that year. This assist- 
ance made our work possible.” 


Rice and More Rice 


One summer day in 1989, 
when a 70-year-old man was tak- 
en by his family to the exper- 
imental rice plot in Chagan 
Township, Daan City in Jilin 
Province, he was very excited to 
see rice grown in the area for the 
first time in his life. Indeed, 
in this area, where alkali-saline 
land accounts for one-third of 
the local land, rice was nearly 
unheard of. This situation lasted 
until Xue Zhiguang, a research- 
er with the Changchun Applied 
Chemical Institute, came to work 
as deputy mayor of Daan. 

A native of Daan, Xue studied 
as a physical chemistry major at 
Jilin University. When he took 
on the job as deputy mayor, he 
often thought about how he and 
his colleagues could put an end 
to Daan’s dependence on state- 
subsidized grain. 

After an investigation, he de- 
cided to first try and grow rice in 
Chagan Township as a pilot pro- 
ject. Plastic sheeting technology 
was introduced from Japan, and 
paddy rice experts of Korean na- 
tionality from Yanbian were in- 
vited to help out with their 
expertise. But the experiment 
ended in failure, with each of 
those involved suffering a loss of 
350 yuan. When Xue decided to 
do it again, many avoided to 
have a finger in the pie. But five 
farm households volunteered to 
take part. Xue told them not to 
worry about the money. If the 
experiment was a success, they 
would share the harvest; if it 
turned out to be a failure, he 
alone would bear the cost. 

Taking into account previous 
failures, Xu’s first priority was to 
improve the soil acidity. In the 
end, the effort paid off with each 
of the five households harvesting 
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7,500 kg from each hectare and 
earning 4,000 yuan. 

Their success spurred others 
on to try their luck at growing 
rice. In 1990, the township grew 
200 hectares of rice, a figure 
which reached 4,000 hectares in 
the city’s rural area. All signs 
indicate that there will continue 
to be better and better harvests 
in the future. 

Xue contributed a lot to mak- 
ing the project a success. He per- 
sonally tested the soil acidity lev- 
el in 24 townships, worked out 
soil preparation formulas, helped 
with construction of a chemical 
laboratory and organized the 
training of personnel to carry out 
chemical analysis. Altogether, he 
ran 180 training classes on grow- 
ing paddy rice which were at- 
tended by some 7,600 people. He 
also wrote and printed technical 
manuals on how to grow paddy 
rice. 

The cultivation of rice has 
helped to extricate many farmers 
in the area from poverty, filling 
them with new hope for the fu- 
ture. Because of his efforts, he 
was strongly urged by the farm- 
ers to stay on his job, a request 
he readily accepted. “I was an 
ordinary laboratory worker in 
the past,” said the sun-tanned in- 
tellectual. “Now my work affects 
the income of tens of thousands 
of people. In the past two years, 
I have learned a lot from work- 
ing here.” 

Looking ahead, this deputy 
mayor of Daan is full of confid- 
ence. He plans to expand the rice 
paddies to 30,000 hectares and 
thus produce half of the grain 
needed to feed people of the city. 
He also plans to develop 15,000 
hectares of desolate marshland 
in Chagan Township into a rice, 
reed and fish production area. 
This plan has been incorporated 
into the State Planning Com- 
mission’s blueprint for disaster- 
fighting work over the next ten 
years. 


Bridge Roles 


Lu Xiaoyi of the Changchun 
Applied Chemical Institute was 
a graduate student. Before he 
was made deputy head of Xian 
District, Liaoyuan in Jilin Prov- 
ince a year ago, he was given a 
once-in-a-lifetime chance to con- 
tinue his study abroad. However, 
when he was told of the transfer 
to the Xian District, a mission 
teeming with difficulties and op- 
portunities to broaden his exper- 
ience, he chose instead to accept 
the new post. In the past year, he 
has introduced a dozen scientific 
research results, including plant 
growth nutrition and active car- 
bon and plastic sheeting technol- 
ogy to the city. Some of them 
have already been put into prod- 
uction with good economic re- 
sults. 

The Xian District leadership 
spoke highly of Lu’s contribution 
and believes his presence facil- 
itated expanded contact with 
scientific research institutes, 
thus helping to transfer scientific 
research results into production 
efforts. 

Over the past three years, Jilin 
has appointed 48 professionals to 
be deputy county (city and dis- 
trict level) heads. They have 
brought with them some 324 
scientific and technological pro- 
jects from both at home and 
abroad, developed 246 new prod- 
ucts and helped to upgrade 124 
old enterprises. The economic re- 
sults of their work have been not- 
able. 

By the end of 1988, these 
technical personnel-turned depu- 
ty county heads had developed 
744 new products, secured loans 
to the tune of 17.98 million 
yuan, introduced 437 new items 
of technology, and carried out 
516 “spark programme” projects 
and other scientific and technol- 
ogical projects to aid agriculture. 
These efforts have yielded 1.43 
billion yuan in industrial and 
agricultural output value and 
230 million yuan in profit and 
taxes. 2 
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Hebei Province held the 

Taiwan Compatriots Invest- 
ment Seminar and the “Summer 
in Beidaihe” Foreign Economic 
and Technological Co-operation 
Seminar. At the seminars more 
contracts were concluded than 
expected. The outcome indicates 
that Hebei Province, surround- 
ing Beijing, has quickened its 
opening to the outside world. 


I late July and early August, 


Achievements and Features 


At the seminars, the 
Gaocheng Shoes Factory in the 
province signed an agreement 
with the US Pacific Wave Asso- 
ciates of California to produce 
shoes for workers and 
postmen. With a to- 
tal investment of 
US$700,000, the two 
sides agreed to co- 
operate for ten years. 
Director Ma Zengqun of 
the Hebei factory said 
the co-operation with 
the US company would 
gain his products an eas- 
ier access to the interna- 
tional market. 

James J.Z. Chen, pres- 
ident of the US Pacific 
Wave Associates, said 
that the Chinese side 
was sincere in its co- 
operative effort and that 
the workers were of 
high quality. The nego- 
tiations and final sign- 


CHINA 


ing of the agreement took only 
two days, indicating the full 
confidence his company has in 
China. The United States needs 
700 million pairs of shoes a year 
but only imports less than 
10 million pairs from China. 
There’s no doubt that China, 
with its cheap labour cost, can 
gain a piece of the international 
market provided it improves the 
quality of its products. 

The Qinhuangdao Machinery 
Plant affiliated to Beijing’s 
Shoudu Iron and Steel Complex 
and the East Asiatic Co. Ltd. 
from Hong Kong signed a con- 
tract to produce high-strength 
screw bolts. Of the total in- 
vestment of US$12.39 million, 


Hebei: Opening Wider 
To the Outside World 


by Our Staff Reporter Kou Zhengling 


US$2.5 million came from Hong 
Kong and US$7.39 million were 
foreign government loans. This 
is one of the contracts recently 
signed at the Hebei Foreign Eco- 
nomic and Technological Co- 
operation Seminar. 

Some 109 co-operative con- 
tracts were concluded which re- 
presented a total investment vol- 
ume of US$180 million. Also 94 
agreements and letters of intent 
were signed, involving a poten- 
tial investment of US449 mil- 
lion. 

Hebei Province has held eight 
foreign economic and technolog- 
ical co-operation seminars since 
1982, but the Taiwan compa- 
triots investment seminar was 


Ye Liansong, executive deputy governor of Hebei Province, addresses the opening 
ceremony of the “Summer in Beidaihe’’ Foreign Economic and Technological Co-operation 
Seminar. 
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A coal dock at Qinhuangdao. 


the first of its kind. A total of 
682 businessmen from 22 coun- 
tries and regions attended. 

The seminars were different 
from previous ones in the follow- 
ing ways: 

—A remarkable increase in 
direct investment. During the 
seminars, of all the 65 contracts 
signed, 39 were for direct invest- 
ment to the tune of US$158 mil- 
lion, or 85 percent of the total 
the seminar had garnered. 

—New areas of co-operation 
opened. Of the contracts signed, 
two involved the lease of land, a 
state property. The opening to 
the outside world of 1,040 en- 
terprises in the Qinhuangdao- 
Tangshan-Cangzhou Bohai Bay 
Economic Zone has caught the 
attention of foreign business- 
men. Some enterprises have al- 
ready found co-operative part- 
ners while others have esta- 
blished initial relations with 
foreign businessmen for future 
co-operation. 

—Investment projects are con- 
centrated in coastal prefectures 
and cities with good economic 
foundation. Of the 14 prefec- 
tures and cities which concluded 
contracts for using foreign in- 
vestment, the coastal cities Qin- 


CHINA 


KOU ZHENGLING 


huangdao, Tangshan, Cangzhou 
and Shijiazhuang, the province’s 
capital, as well as the Cang- 
zhou Prefecture signed 36 pro- 
jects worth US$44.307 million 
foreign investment, accounting 
for more than half and 67.6 per- 
cent of the province’s total res- 
pectively. 

—Most investment projects 
involve machinery, textiles, light 
industry and building materials. 
Of the 65 projects attracting di- 


rect foreign investment, 11 
are for machinery and attract 
US$21.74 million foreign funds 
or 33 percent of the total invest- 
ment solicited at the two semi- 
nars; 24 for light industry, with 
a total foreign investment of 
US$14.623 million or 22.3 per- 
cent of the total; 11 for textiles 
with a total of US$11.294 mil- 
lion foreign investment or 17 
percent of the total; and 4 for 
building materials with a total 
foreign investment of US$8.644 
million or 13 percent of the to- 
tal. 

—Import projects with spot 
exchange exceeding the planned 
volume. According to Guo 
Hongqi, deputy governor of the 
province, the transaction volume 
reached US$23.89 million this 
time, against an expected US$10 
million. This shows many enter- 
prises in the province have a 
great interest in importing adv- 
anced world technology and 
equipment. 


Open Wider 


Deputy governor Guo said 
that to open wider to the outside 
world, his government planned 
to do the following: 


Some 4.2 km in length, this submerged water injection oil pipeline is successfully 
YANG ZHU 


laid by the Bohai Petroleam Co. 
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@ Supervise the imple- 
mentation of the con- 
tracts concluded at the 
seminars, guarantee their 
scheduled operation and, 
in a timely manner, re- 
solve any construction 
problems. 

@ Ask related enterpris- 
es to contact their part- 
ners of the initialled con- 
tracts, signed agreements 
and letters of intent and 
conclude their official 
contracts as early as pos- 
sible. 

e To conscientiously 
implement the state and 
the local government pre- 
ferential policies for 
Chinese-foreign joint ven- 
tures, co-operative enter- 
prises and wholly foreign- 
owned enterprises, help 
them to resolve their 
problems and guarantee 
that they operate in ac- 
cordance with interna- 
tional practice. Help 
speed up the construction of the 
enterprises using foreign invest- 
ment. 

The province has laid a good 
foundation for industry, agri- 
culture, communications, trade, 
science and technology and edu- 
cation over the last four decades 
and has prepared the material 
conditions and environment ne- 
cessary for expanding its co- 
operation with foreign countries. 

The province abounds in na- 
tural resources. The proved re- 
serves of coking coal, petroleum, 
iron ore, limestone, refractory 
clay, asbestos and 16 other kinds 
of raw materials rank first to 
sixth in the country. It is also 
famous for its pears, peaches, 
dates, chestnuts, lobsters and 
other cash crops as well as such 
aquatic products as prawns. 

The province has a full com- 
plete industrial industrial system 
with energy, textiles, metallurgi- 
cal and building materials indus- 


The finishing touch is put on one of China’s two largest 
floating roof tanks. 


tries as the mainstay. The prov- 
ince now has 21,980 industrial 
enterprises, of which 97 are large 
and 291 are medium-sized. The 
province’s total industrial out- 
put value reached 102.06 billion 
yuan last year, or 4.7 percent of 
China’s total. Hebei is thus one 
of the most developed industrial 
provinces in the country. 

Hebei Province has a good 
geographical location. The prov- 
ince surrounds Beijing, the capi- 
tal of the country, and Tianjin, 
the biggest city in north China. 
Moreover, it has good commun- 
ication facilities. Qinhuangdao, 
the biggest ice-free port in north 
China, has an annual loading 
and unloading capacity of 65.65 
million tons with its 24 berths 
and has shipping lines which 
connect with many ports 
throughout the world. 

The province hosts some 
unique tourist centres such as 
Chengde, one of the most fa- 
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mous historical and cul- 
tural cities in the coun- 
try; the Summer Moun- 
tain Resort, the biggest 
summer resort for the 
Qing Dynasty imperial 
family in China; the 
Shanhaiguan Pass, the 
head of the Great Wall; 
Qinhuangdao and Bei- 
daihe, China’s famous 
seaside summer resorts; 
and the Eastern Tombs 
and Western Tombs of 
Qing Dynasty. 

Guo said his province 
had established economic 
and trade relations with 
more than 120 countries 
and regions in the last few 
years. By the end of 1989, 
the province had ap- 
proved 267 projects 
which involved a total 
of investment worth 
US$880 million. Of this, 
some US$356 million are 
in foreign funds. The 
province had also con- 
cluded additional contracts 
worth US$379 million in foreign 
loans and signed 990 spot ex- 
change contracts for import- 
ing advanced foreign technology 
with a total transaction volume 
of US$740 million. 

Hebei Province has formulat- 
ed a series of preferential poli- 
cies and measures designed to 
improve the environment for 
foreign investment, as well as 
laws and regulations to pro- 
tect the interests of investors. 
Foreign-funded enterprises can 
now enjoy preferential treat- 
ment in the following five fields: 
the supply of water, power, gas 
and coal; the distribution of 
Chinese raw materials and acces- 
sories; domestic loans; for ar- 
ranging communication and 
transportation; and in construc- 
tion projects. They also enjoy 
other preferential treatment in 
taxes, use of land, profits and 
remittance of fees gained from 
their transfer of technology. a 
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FROM THE CHINESE PRESS 


Foreign-Funded Enterprises Need Help 


RENMIN RIBAO 
(People’s Daily, Overseas Edition) 


espite the fact that the en- 
D vironment for foreign in- 
vestment has improved a 
lot, foreign investors still find it 
difficult to avoid some troubles 
in managing foreign-funded en- 
terprises in China. Although 
| willing to deal with the prob- 
lems themselves, they need some 
help from the relevant govern- 
ment agencies. Their joint effort 
is more likely to be successful. 
The Shanghai Bell Telephone 
Equipment Manufacturing Co., 
for example, is a _ high- 
technology joint venture using 
Belgian investment. In 1985, 
shortly after its operation, the 
company had some trouble in 
coping with China’s complicated 
telephone networks and the in- 
tense Japanese, European and 
American competition. Lending 
it a helping hand, however, the 
Chinese government encouraged 
its various post and telecom- 
munications offices to purchase 
the company’s advanced prod- 
ucts. As a result, the company 
was able to produce its products 
in large batches and reduce both 
its costs and product price. The 
company has since established 
a stable, profitable standing 
in China’s market. Its 
600,000-channel numerical con- 
trolled switchboards are now 
used by the post and telecom- 
munications offices in more 
than 20 of China’s medium- 
sized and big cities. The chief 


manager for the company said | 


although investing in China had 
its problems, he had hope for 
future growth in business. 

The joint ventures, of course, 
do not expect all of their trou- 


bles to vanish in 
Trouble arises all the time. The 
managers hope that the confid- 
ence and honesty of both ven- 
ture partners bodes well for the 
future. 

China has tried to deal with 
the concrete issues relating to 
foreign-funded enterprises, par- 
ticularly in the productive, 
high-technological and export- 
oriented enterprises. The Shang- 
hai Bell Telephone Equipment 
Manufacturing Co. is just one of 
the many which the government 
has assisted. To be trusted and 
to help a friend in need is one of 
China’s fine traditions, a tradi- 
tion which will be further devel- 
oped as China further opens to 
the outside world. 

(September 29, 1990) 


Sinolingua in China 


GUANGMING RIBAO 
(Guangming Daily) 


hina now has 100 Chinese 
C language schools of higher 

learning and five schools 
for teaching Chinese overseas. 
Radio Beijing has also esta- 
blished a Chinese language pro- 
gramme. Each year, about 100 
Chinese are invited to teach 
Chinese abroad. 


Between 1978 and 1989, China | 


received 15,000 foreign students 
from 110 countries and regions 
for the study of Chinese for a 
year or longer and some 30,000 
more for half a year or less. 
Since its founding two de- 
cades ago, the Beijing Diplomat- 
ic Envoy Chinese Language Ed- 
ucation Centre has trained in 


the future. | 


| Beijing more than 6,000 diplom- 


atic envoys and newsmen from 
various countries. 
(August 17, 1990) 


After the 11th 
Asian Games 


RENMIN RIBAO 
(People’s Daily) 


fter the successful conclu- 
Av of the magnificent 

llth Asian Games and 
following the cooling-off period, 
some thoughts are worth men- 
tioning. 

The stable domestic situation 
guaranteed the success of the 
11th Asian Games. Turmoil will 
bring nothing but suffering to a 
country and its people. It will 
adversely affect a country’s 
neighbours and the world as a 
whole. All those who are honest 
and love their country wish 
China to remain stable. 

A strong economy laid a good 
foundation for the success of the 
Beijing Asian Games. An Asiad 
city of first class stadiums, 
gymnasiums, sports equipment, 
communications and transporta- 
tion and board and lodging fa- 
cilities was built in a very short 
time. 


The 11th Asian Games 
really became a window looking 
into China. Compared with the 
developed countries of the West, 
China is a poor country with 
quite a low per-capita income. 
Still, China cannot be ignored 
by the world. 

The intelligence and wisdom 
of the Chinese people and the 
best of the Chinese culture 
proved an advantage for hosting 
the Asian Games. During the 
lith Asian Games, the organi- 
zation of various competitions 
and contests and the hosting of 
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thousands upon thousands of 
domestic and foreign guests 
were carried out with exquisite 
artistry, rigorous science and 
creative techniques. The open- 
ing ceremony of the Beijing 
Asian Games was so magnifi- 
cent that even Juan Antonio Sa- 
maranch, president of the Inter- 
national Olympic Committee, 
praised it as one of the most 
successful he had ever wit- 
nessed. Some foreign newspa- 
pers commented on the games 
in this way, “Before the Beijing 
Asian Games, who dared to pre- 
sent Taijiquan, folk waist-drum 
dance and wushu (martial arts) 
on the international perform- 
ance stage? 


(October 7, 1990) 


Secrets for Winning 
The Gold 


ZHONGGUO XINWEN 
(China News) 


hina set a world record by 
C winning 183 gold medals, 

about one-sixth of the to- 
tal, at a sports meet held at a 
continental level. 

Before the 11th Asian Games 
started, an optimistic overseas 
estimate was that China would 
get 145 gold medals, while 
domestic odd makers were say- 
ing 100-130. How did this mira- 
cle occur? What secrets led to 
such numbers? 

Two Magic Weapons. At the 
10th Asian Games, China got 
just one more gold medal than 
South Korea. At the Seoul 
International Olympic Games 
two years later, China grabbed 
five gold medals while South 
Korea won 12. Both games were 
warnings to Chinese sports cir- 
cles. The first told Chinese 
Sportsmen to be careful while 


the second urged them to strive 
for victory following their de- 
feat. 

At the 11th Asian Games, the 
Chinese athletes did just that 
with all their might. Mao Xin- 


yuan fell down after a final 


Sprint at the men’s 20-km walk 
event and was hospitalized. He 
defeated the well-known Ja- 
panese competitor Sakai by just 
0.01 second. He won the gold 


medal not only with his strength | 


but with his spirit. Also, Chen 
Yanping jumped 17.51 metres at 


FROM THE CHINESE PRESS 
re eee, 


the men’s triple jump event, an - 


unbelievable distance for him- 
self. 

Fine Planning. In Wu Shao- 
zu’s words, the Asian Games 


! 


was like a “sports war.” China | 
treated the games as a battle in | 
the sports circles and planned 
elaborately in advance for the | 
fight. In other words, China 
concentrated all of her efforts to © 
win. For the competitions, the 


leaders of the Guangdong, 
Shanghai and Liaoning sports 
committees were invited to be in 
charge of the Chinese sports de- 


legation, mainly composed of | 


athletes from these three places. 
The athletic contingent under 


the leadership of various experts | 


was divided into several groups 


according to the events. During 
the 16 days of the games, the | 


leaders met every night to re- 
view the events of the day and 
prepare for the next. The leaders 
formed a strong, central head- 
quarters and acted much like 


co-ordinate strategy. 


| the inner core of a computer to | 


Priorities. China swept the | 


gold in 16 out of 27 official com- 


petition events. The gold med- 
als won in swimming, track and | 


field, shooting and rowing ev- 


ents totalled more than 100 and | 


laid the foundation for a sweep | 


of the golds (32 were won in 
swimming events including div- 


ing and water polo events, 29 
from track and field events, 27 
from shooting events and 14 
from rowing events). South Ko- 
rea won I1 gold medals in wres- 
tling events and Japan got sev- 
en, respectively, in track and 
field and swimming events. 
(October 6, 1990) 


LIU QINGTAO 
A ‘qigong’ master sneezes Chumorous). 


BEIJING REVIEW, NOVEMBER 5-11, 1990 


27 


China May Set Up 
Transnationals 


Export-oriented enterprises 
should strengthen their inter- 
national management and be 
prepared to establish trans- 
national corporations. This is 
the advice of some Chinese 
experts and scholars who 


spoke at an international | 


management symposium of 
the China National Chem- 
icals Import and Export Corp. 
in mid-October. ; 

The experts and scholars 
from various ministries and 
commissions under the State 
Council and from colleges 
and universities who had 


financed enterprises and the 
international economic situa- 
tion advised the establish- 


ment of Chinese transnation- | 


al corporations. They believe 
that the switch of foreign- 
oriented enterprises into com- 
petitive transnational corpor- 
ations is an irreversible trend 
in China’s reform and open- 
ing to the outside world and 
necessary if China’s produc- 


tion and management system | 


is to compete internationally. 
It is also called for by the 
international division of la- 
bour and markets. 

The experts cited the initial 


steps to set up transnation- | 


al corporations through the 
China National Chemicals 
Import and Export Corp., one 
of the nation’s largest foreign 
trade corporations. In the past 
three years, the corporation 
has established 53 solely 
Chinese-owned and -funded 
chemical production compan- 
ies and agencies in Asia, Eu- 
rope, America and Oceania. 
It has built its own ocean- 
shipping fleet. Its internation- 
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al business, excluding imports 
and exports, makes up 30 per- 
cent of its total business vol- 
ume and has the necessary 


resources to transform itself | 


into a full-fledged transna- 
tional corporation. |] 


Foreign Loans 
For Railways 


China will raise US$1 bil- 


construction of railway lines 
during the Eighth Five-Year 
Plan period (1991-95). 
According to an official 
from the Ministry of Rail- 
ways, between 1991 and 1995, 


| World Bank loans will be 
studied overseas Chinese: | 


used to double-track and elec- 
trify the 944-km section from 
Hangzhou to Zhuzhou, repair 
its branch lines and renovate 
existing locomotives. 

Loans from the Japanese 
government will be used to 


construct the 403-km railway | 
‘loans to the foreign-funded 


line from Hengshui, Hebei 
Province, to Shangqiu, Henan 


Province, the second channel , 


connecting north and east 
China, and to electrify* the 


§00-km line from Baoji to | 


Zhongwei which passes 
through Shaanxi and Gansu 
provinces and the Ningxia 
Hui Autonomous Region and 
the 827-km Xining-Kunming 
Railway Line. 

China is using foreign 
funds to double-track and 
electrify the Zhengzhou- 
Wuchang Railway Line, elec- 
trify the Guiyang-Chongqing 
and Yingtan-Xiamen railway 
lines and double-track the 
line from Henan’s Yueshan to 
Hubei’s Xiangfan. 

In the last decade, China 
has built 15 railway lines with 
loans totalling US$2 billion 
from the World Bank and the 


| 


Japanese government. In ad- 
dition, China has used for- 
eign investment to update the 
technology at seven locomo- 
tives plants. The introduction 
of advanced world technology 
has allowed China to produce 
a new generation of quality 


| passenger trains. a 


Banks Support 


| Joint Ventures 
lion in foreign loans for the : 


Chinese banks provide key 
support to foreign-funded en- 


| terprises with 20 billion yuan 
| in Renminbi loans and US$6 


billion worth of loans in for- 
eign exchange. 
The banks, through a stock 


‘ system with a total invest- 


1 
i 
| 


| 
Hl 


ment of 91.68 million yuan in 
Renminbi and US$270 mil- 
lion in foreign exchange, es- 
tablished a Chinese-foreign 
joint venture group with for- 
eign businessmen. In addi- 
tion, they also provided direct 


enterprises. By the end of 
1989, these banks had a credit 
balance of 9.07 billion yuan in 
Renminbi and US$4.4 billion 
in foreign exchange. 

The Chinese banks have in- 
troduced the perfect system 
for providing loans to foreign- 
funded enterprises. In 1987, 
they revised the Measures for 


! the Chinese Banks to Grant 


Loans to the Foreign-Funded 
Enterprises and promulgated 
the Rules on Implementing 
the Measures for the Chinese 
Banks to Grant Loans to the 
Foreign-Funded Enterprises, 
measures which were wel- 
comed by foreign-funded en- 
terprises. 

The Chinese banks read- 
justed the loan structure. 
They now support a group of 
productive, technically adv- 
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anced and export-oriented en- 
terprises such as the Daya 
Bay Nuclear Power Station 
in Guangdong, the Pingshuo 
Coal Mine in Shanxi, the Bei- 
jing Jeep Co., the Shanghai 
Volkswagen Automobile Co., 
the Optical Fibre and Cable 
Co. in Xian, the Shanghai 
Bell Telephone Development 
Co., the Shenzhen Colour 
Kinescope Co. and the Beijing 
Power Station Boiler Co. Of 
the nation’s ten best foreign- 
funded enterprises, seven 
were developed with Chinese 
bank loans. a 


Philips Makes 
Good Profits 


The Hua Fei Colour Dis- 
play Systems Co. Ltd. of 
Nanjing which went into trial 
operation in July is now doing 


well, said P.C. Boland, chief | 


manager of the company. By 
the end of September, he ad- 
ded, his company had prod- 
uced 10,000 kinescopes for 
17-inch colour TV sets. Bo- 
land estimated that the com- 
pany would produce 40,000 
kinescopes by the end of the 
year. 


Boland said the products | 


sell well, especially in the 
domestic market and, even 
with limited production ca- 
- pacity, his company will meet 
part of the domestic needs. 
Humfry Lam Yan Chit, the 
chief accountant, declined to 
disclose financial details but 
did say that the company was 
doing well. 

The company was esta- 


blished by the China Hua- | 


dong Electron Tube Factory, 
the Philips Limited Co. and 
the Hong Kong Novel Tech- 
nology Development Co. Ltd. 
with a. total investment of 
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US$180 million. With a regis- 
tered capital of US$63 mil- 
lion, it is one of the largest 
foreign-funded enterprises in 
China. Boland said that his 
company will.begin full prod- 
uction of kinescopes for the 
17-inch TV sets in February 
of 1991 and that production of 
the kinescopes for the 21-inch 
TV sets will start in July. By 
the end of 1991, the company 
will have produced 770,000 
kinescopes for 17-inch TV 
sets and 120,000 ones for 
21-inch TV sets. Its annual 
production capacity will 


| reach 1.6 million kinescopes, 


including. 1.07 million ones 
for 17-inch TV sets. 

The company now imports 
from Philips glass bulbs and 
other auxiliary equipment. In 
1991, however, part of the 
glass bulb supply will be pur- 
chased from Anyang, Henan 
Province. In addition, a sha- 
dow mask production factory 
for kinescopes is under con- 


struction. All the 14 kinds of | 


chemicals needed for televi- 
sion tubes are produced by 
China. In the future, the com- 
pany’s operation is expected 
to be streamlined as its prod- 
uction system is developed 
and only domestic parts are 
used. 

by Yao Jianguo 


Hebei to Produce 
Petrochemicals 


A plan for building a raw 
material production centre in 
north China is now on the 
drawing board and will be put 
into effect soon, according to 
an official from Hebei Prov- 
ince. To carry out its plans, 
Hebei is seeking overseas in- 
vestment and co-operation. 

The province has three of 


the nation’s six largest oilfields 
—the Huabei, Jidong and Da- 
gang and is rich in oil re- 
sources, producing 40 million 
tons of crude oil a year. The 
Shijiazhuang Oil Refinery, up 
and running since 1978, has 
an annual refining capacity of 
3 million tons. The province 
has excellent energy, com- 
munication, telecommunica- 
tion and other infrastructure 
facilities. Based on the Shi- 
jiazhuang Oil Refinery, the 
province will establish raw 
chemical materials produc- 
tion centres for the produc- 
tion of chemical by-products 


_by using high quality oil re- 


sources. 
-- Zhao Guangzhong, director 
and senior engineer..of. the 
plant, said recently that he 
was willing to co-operate with 


| foreign businesses to refine oil 


and process raw chemical ma- 
terials. 

The plan to build a raw 
chemical materials produc- 
tion centre has caught inter- 
national attention. The Shi- 
jiazhuang Oil Refinery has 
signed letters of intent for 
loans and export credit with 
one French and two Italian 
companies. | 


Project Seeks 
Co-operation 


An electronic fuel injection 
system produced by the No.1 
Research Institute under the 
Ministry of Aeronautics and 
Astronautics Industry, a dev- 
ice which controls the gaso- 
line discharge of automobiles, 
will be put into batch prod- 
uction soon. Chen Langping 
who is in charge of the pro- 
ject said foreign co-operation 
is sought to jointly produce 
the product. 
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As international standards 
on the discharge of automo- 
biles are stricter than before, 
many enterprises have em- 
phasized upgrading discharge 
devices. In the United States, 
90 percent of all automobiles 
use electronic fuel injection. 
The figures are 60 percent in 
Japan and 50 percent in Eu- 
rope. 

The research institute used 
US and German technology 
and four kinds of patent tech- 
nology to produce its prod- 
uct. It also applied new results 
gained in its high scientific 
and technological research 
such as sensitive, computer 
and sophisticated processing 
technology. 

This new system can save 
5-10 percent in fuel use and 
improve engine functions, re- 
sulting in a decreased air pol- 
lution. Trials on domestic au- 
tomobiles have shown good 
results. 

Chen said that by 1993 
China would be able to prod- 
uce 100,000 such systems and 
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LI MING 
The electronic fuel injection system produced by the Ministry of Aeronautics 
and Astronautics Industry. 


he had high hopes that a for- 
eign co-operative partner to 
produce the system could be 
found. a 


Bright Future for 
XF Motorcycles 


The Shanghai-Ek Chor Mo- 
torcycle Co. Ltd., a Chinese- 
Thai joint venture, has ex- 
ported US$10 million worth 
of motorcycles this year, 66.7 
percent more than planned, 
according to figures released 
at the 1990 International 
Motorcycle Technology Exhi- 
bition held in Beijing in late 
October. 

The motorcycle company is 
run by the Shanghai Tractor 


/ and Automobile Co. and the 


Chia Tai International Invest- 
ment Co. Ltd. of Thailand. 
Both sides have half shares 
in the total investment of 
US$10.7 million for a period 
of 25 years. With a labour 
force of 3,000, the company is 
the biggest and earliest joint 
venture the Thai mother com- 


pany shared with China. 

In 1985, the company con- 
cluded a contract with the 
Honda Motor Co. Ltd. of Ja- 
pan to introduce technology 


| for producing the CG motor- 


cycle series. In 1988, it im- 
ported the technology for 
producing the CG-125 motor- 
cycle from the Japanese com- 
pany. Renamed the XF 
(Xingfu)-125, the CG-125 
motorcycles were mass prod- 
uced. The company also in- 
troduced advanced technol- 
ogy to upgrade its outdated 
enterprises and products. It 
imported from Japan, Ger- 
many, Italy, France, Switzer- 
land, the United States, Bri- 
tain and Austria more than 
1,000 pieces of equipment to 
set up a dozen production as- 
sembling, painting and test- 
ing lines for motorcycles and 
spare parts. 

Zhu Lingxiang, a senior en- 
gineer of the company, said 
he and his colleagues will do 
their best to reach an annual 
production capacity of 300,- 
000 motorcycles. 

The company produces 
150,000 motorcycles of the 
XF-250A, XF-250C, 
XF-250D, XF-125 and 
XF-125A series, all of which 
are in great demand domesti- 
cally and internationally. 

Kokichi Iwata, representa- 
tive of the Honda Motor Co. 
Ltd. Beijing Agency, said that 
Honda has established tech- 
nological co-operation ven- 
tures with the Shanghai Xing- 
fu, Chongqing Jialing and 
Guangzhou Five-Ram motor- 
cycle plants. The projects, he 
said, are doing well. China 
has taken a big step forward 
in its production of motorcy- 
cles and the market potential 
and sales are certain to in- 
crease. 

by Kou Zhengling 
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A ‘OK Beijing’ Is A’OK 


OK Beijing is a beautiful- 
ly printed, hard-bound pho- 
to picture book published by 
the Beijing Tourism Admin- 
istration. This 10.25X10 cof- 
feetable piece contains 263 re- 
vealing pages for the reader, 
detailing the wonderous sites 
of Beijing and surrounding 
area. Not only a feast for the 
eyes, the exquisite photogra- 
phy highlights the essence 
of Beijing. This book which 
could be chosen for its beauty 
alone also contains vital in- 
formation. The material be- 
gins with the Great Wall then 
poetically flows into a picto- 
rial kaleidoscope of Beijing’s 
four seasons. 

To appease the historian in 
all of us, 30-odd pages are 
devoted to a retrospective 
look at Beijing. This massive 
task is presented in a suc- 
cinct, yet through way. It 
goes beyond the usual guide- 
book, using both written and 
visual historical aids, includ- 
ing a graphic timetable and 
diagrams which illustrate 
Beijing’s growth throughout 
the centuries. Virtually every 
pagoda and temple are shown 
along with spectacular aerial 
views of Beijing’s central axis, 
Tiananmen Square, Zhong- 
nanhai and Beihai Park and 
the Imperial Palace. 

The reader is provided with 
a detailed view of Tianan- 
men Square and the Forbid- 
den City. Almost every angle 


and building of the world’s 
largest palace are unveiled 
with the turn of the pages. 
The true magnificence of the 
Temple of Heaven is acknow- 
ledged, as is the natural beau- 
ty of the Summer Palace and 
the scared mysteries of the 
Ming Tombs, the imperial 
burial grounds. 

The pages visually assist 
the reader in discovering 
hills, streams and valleys 
found just outside Beijing 
proper. It is said this natural 
scenery is so beautiful that 
people forget to go home. 

If this wasn’t enough to ex- 
pect from any single source, 
OK Beijing also documents 
a day-in-the-life of Beijing, 
from dawn to dusk. All as- 
pects of city life are por- 
trayed, including a dazzling 
display of Beijing’s night life, 
sports and amusement parks. 

The book shows the vitality 
brought to Beijing by its tour- 
ist industry. Visitors world- 
wide descend on the urban 
metropolis to enjoy the muli- 
titude of cultural and inter- 
national exchange available. 

On November 24, 1987, 
Beijing welcomed its 1 mil- 
lionth overseas visitor, sym- 
bolizing Beijing’s transforma- 
tion into a major interna- 
tional tourist city. This lucky 
visitor was given the “royal 
treatment” during his stay in 
Beijing. 

1988 was the International 


Tourist Year in Beijing and 
many events throughout the 
year were held in. celebra- 
tion. Highlights of the festi- 
vals and fairs are comme- 
morated with breathtaking 
photographs. 

Tourism accelerates the 
cultural exchange between 
people from around the 
world, helping to promote so- 
cial prosperity and develop- 
ment. OK Beijing enhances 
this exchange by furnishing a 
detailed directory, including 
addresses and telephone num- 
bers, of Beijing’s designated 
hotels, restaurants and stores. 


| Designation is given by the 


Beijing Tourism Administra- 
tion, to those businesses 
which are of international 
standard in their facilities, 
service, items, appearance, se- 
curity and hygiene. 

Such a seal of approval 
should be given to this work 
of art and information. OK 
Beijing symbolizes the true 
dragon of power and authori- 
ty by using photos and text 
that unmistakably proclaim 
Beijing’s astounding and mar- 
velous mysteries. 

Inquiries concerning sub- 
scription to the book (price: 
98 yuan) should be sent to 
the Public Relations Depart- 
ment, Beijing Tourism Ad- 
ministration, Beijing 100006, 
the People’s Republic. of 
China. 
by Mary McAlister Wiseman 
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Teng Wenji Won Best Director 


t this year’s Montreal 
World Film _ Festival, 
Chinese film director, 
Teng Wenji, won Best Director 
for his film The Yellow River 
Ballad, to become the first 
Chinese director to receive such 
an award. 
The Yellow River Ballad fo- 


| cuses on the life story of a 


young man, Dang Gui, who was 
a ‘Jiaohu’—someone who hires 
out his cattle to carry heavy 
loads. Dang Gui meets Hong 
Hua, an orphan girl, and falls in 
love with her. But Hong Hua is 


later sold to become the, wife of 


a rich man, thus ending Dang 
Gui’s first love affair in sorrow. 
Later, Dang Gui saves a woman, 
Liu Lan, and her daughter from 
the cruelty of her outlaw hus- 
band. For a while, Dang Gui 
lives happily with the mother 
and daughter, but Liu Lan is tak- 
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en away by her husband. 
Dang Gui raises the 
daughter and later lets 
her cross the Yellow 
River to realize her 
dream—to cross the Yel- 
low River where one can 
find happiness. 

Teng Wenji is a widely 
acclaimed director who 
has attempted various 
creative experiments in 
film making. This time he ex- 
plores deeply into the lives of the 
people living along the Yellow 
River.. 

“TJ have been there (to the Yel- 
low River) three times,” Teng ex- 
plained. “I have seen the power- 
ful, turbulent river, the desolate 
earth and the people who have 
been living there doggedly and 
optimistically over the years. 
The Yellow River has raised 
them and they, in turn, hand 


ee a 


down the traditions to the next, | 
generation.” : 

In the film, Teng vividly de- 
picts the landscape with its grot- 
esque peaks and zig-zag ravines. 
In this setting, punctuated with 
rough folk songs and the gen- 
tle, slow-moving cattle carrying 
heavy sacks on their backs, the 
director portrays the unyielding 
spirit of his hero and heroine. 

Talking of the award, Teng 
said, “This is the result of the 
common effort of all Chinese 
film makers over several genera- 
tions. The award does not belong 
only to me—I just happen to be 
luckier than the others.” 

“The success of the Yellow Riv- 
er Ballad, a film focusing on the 
spirit and vitality of the Chinese 
nation and people, confirms our 
belief that when a film is ac- 
claimed at home, it can then re- 
cognized internationally,” Teng 
concluded. 

by Hong Lanxing 


Farmer Writer 
Zhou Keqin 


n August 5, 1990, writer 
QC) 2: Keqin died at the | 

age of 53. Born into a 
peasant family, Zhou lived in 
rural areas for years. Well es- 
tablished in literary circles, his 
writing focused on the lives of 
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farmers. He left several short sto- 
ries, two novels, a first draft of a 
novel, some other literary works, 
and numerous notes and manus- 
cripts on rural life. 

Zhou was born in 1937 in a 
remote, mountainous village in 
Sichuan Province in southwest 
China. When he was 17, he en- 
tered a school of agricultural 
technology in Chendu, capital of 
Sichuan. He studied there for six 
years and then returned to his 
hometown. He lived there for 
more than 20 years, during 
which he worked as a farmer, 
a village school teacher, an ac- 
countant for his production team 
and an agrotechnician for the 
people’s commune. 

But Zhou never gave up his 
dream of being a writer. He con- 
tinued to study, observe, medi- 
tate and write in his spare time. 
His first work was published 
when he was 18 years old, and 
over the years his articles ap- 
peared in provincial newspapers 
and literary magazines. He con- 
tinued to write even during the 
“cultural revolution (1966-76).” 


The most fruitful period final- 
ly came in the 1980s when two 
collections of his short stories 
were published. The successful 
portrayal of a farmer who sur- 
vived the catastrophic “cultural 
revolution” in his novel Xu Mao 
and His Daughters, earned him 
the prestigious Mao Dun Litera- 
ture Prize in 1982. (Mao Dun 
was one of the best novelists of 
modern China who bequeathed 
his life’s savings to a foundation 
for literary awards, which he es- 
tablished in order to encourage 
writers in China.) Zhou became 
one of the best known novelists 
in contemporary China. 

Having spent most of his life 
in rural areas, Zhou had many 
rich, first-hand experiences from 
which to draw. From the folks in 
his hometown, he created colour- 
ful, true-to-life characters. 

Xu Mao, the hero in his prize- 
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winning novel, willingly partici- 
pates in the agricultural co- 
operation movement in the 
1950s. However, he becomes sel- 
fish and backward during the 
“cultural revolution.” The novel, 
however, reveals Xu Mao to be 
the victim of the social and pol- 
itical circumstances of the time. 
Perhaps even more fascinating 
are the vicissitudes of the daugh- 
ters’ lives, particularly their 
loves, marriages and families. 
Zhou writes intricately and viv- 
idly of their frustrations and suf- 
ferings during this ultra-left per- 
iod of time—a fate shared by all. 
Based on his own experience, the 
story goes beyond farmers to the 
very essence of life. The novel 
won immediate acclaim from 
Chinese critics. Two film studios 
vied for movie rights. 

In the awarding-winning short 
story, Grass Not to Forget, Zhou 
tells the love story between a 
country girl, Fang Er, and a city 
young man, Xiao Yu. The two 
fall in love and shortly after- 
wards get married. By the end, 
however, they separate. What 
makes the story unique is Zhou’s 
insights into the essential dispar- 
ities between country and city, 
farmer and worker. Zhou has 
successfully created the image of 
a country girl. Under his pen, 
Fang Er is both temperate and 
resolute, warm-hearted and self- 
disciplined, audacious and 
staunch. The story has not only 
traditional implications, but also 
presents the point of view of the 
young generation. 

Zhou consistently writes sto- 
ries in a fresh, simple style. In 
The Mountain and Moon Do Not 
Know One’s Worry, which won a 
national award, Zhou writes: 

“In the sky there is a thin 
floating cloud, from which the 
rising moon peeps at the earth. 
The mountains, fields, bamboo 
gardens and trails are all bathed 
in the hazy moonlight.... Lord 
Heaven has arranged such a 
tranquil night and such an ex- 
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panse of moonlight for the farm- 
ers, to let them gently enter 
dreamland after a day without 
rest.” 

His incisive and thorough por- 
trayal of characters, his succinct, 
beautiful but unadorned descrip- 
tions of scenes gives a rich, lyri- 
cal quality to the story, revealing 
the writer’s inner sensitivity and 
love of life. 

After 1979, Zhou became a 
professional writer. He was elect- 
ed into the provincial writers’ as- 
sociation and appointed editor- 
in-chief of the literary magazine 
Modern Writers. In spite of his 
heavy schedule, he has always 
found time to return to his 
hometown several times a year 
to renew acquaintances with the 
farmers. 

“Accumulating the experi- 
ences of life is a continual pro- 
cess for me,” he explains.“With 
the real experiences of life, there 
is so much to tell; the stories can 
be written on scraps of paper on 
your knee when you know life; 
but if you hide yourself away 
from life, even if you stay in 
luxurious hotels, you will have 
no story to tell.” 

Perhaps this best describes 
Zhou Kegqin’s approach to liter- 
ary creation. 

by Cui Lili 


New Foreign 
Language Books 


he China International 

[ Publishing Group has, re- 

cently released several new 
books. 

Beijing Turmoil—More Than 


Meets the Eye (English edition), 


published by the Foreign Lan- | 


guages Press, gives a full, vivid 


and detailed account of some of | 


the happenings during the tur- 
moil that took place in Beijing 
from April to June 1989. There 
are descriptions of the scenes and 
developments of incidences that 
took place on Tiananmen Square 
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and the streets in Beijing; the 
truth about the turmoil in 
Shanghai; interviews given by 
teachers and students on univers- 
ity campuses; and the inside sto- 
ry of interference from at home 
and abroad. Some of the material 
has not been made public pre- 
viously. The author, Che Mugi, 
has 42 years’ experience as a 
journalist. 

Archives of China’s Imperial 
Maritime Customs, Confidential 
Correspondence Between Robert 
Hart and James Duncan Camp- 
bell, 1874-1907, is a new book of 
historical value. The Englishman 
Hart was the Inspector-General 
of the Maritime Customs in 
China for half a century (186l- 
19]l). James Duncan was Hart’s 
confident and close friend. In 
8,024 letters and telegraphs, Hart 
and Duncan exchanged political 
and personal information. Also 
included in the book are 426 tel- 
egraphs between Hart and his 
brother James. For years the tel- 
egraphs and letters were kept 
locked in a safe while Hart was 
in China, and they have only 
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now come to public attention. In 
one of his letters to James, Hart 
said, “Should these letters ... ever 
be published to the world, they 
would certainly yield an interest- 
ing picture of Chinese and Euro- 
pean history from 1874 to 1907.” 
The book also contains many 
notes written by researchers of 
the Modern History Research In- 
stitute of the Chinese Academy 
of Social Sciences. Published by 
the Foreign Languages Press, 
Book I will be followed by the 
successive publications of Books 
II, III and IV in the near future. 
The Great Wall—History and 
Pictures, published by the same 
press, gives detailed explanations 
of why China’s ancestors contin- 
ually built the Great Wall over 
the centuries and how they were 
able to build it along high moun- 
tain ridges, through deep valleys, 
across vast deserts and through 
overgrown wilderness. Also des- 
cribed is the design of the Great 
Wall as a structure of defence. 
New foreign language books 
that are directed at tourists are: 
Illustrated Guide to Beijing is 


a Chinese-English edition in 
which key Chinese words for 
travellers are given in Roman- 
ized Chinese phonetics. 

‘Sights and Stories in Old Bei- 


jing relates the history of Bei- 


jing’s sights and includes re- 
levant legends and stories. 

Portraits of Ordinary Chinese 
and Westerners Through Chinese 
Eyes are highly readable and 
promote mutual understanding 
between Chinese and foreigners. 

Also recently published are 
China Vegetarian Cuisine, Se- 
lected Poetry and Prose of Wen 
Yiduo, and Peregrinations dans 
le Tibet. du Nord. 

Lin Wusun, president of the 
China International Publishing 
Group, was present at a cer- 
emony when these new books 
were viewed for the first time, 
and said, “We hope that by pub- 
lishing these foreign language 
books we will provide foreign 
readers with the opportunity to 
gain a better understanding of 
China. 

by Hong Lanxing 


The Marlboro Tennis Championships ’90 hosts 16 of the world’s top professional tennis players in 
Beijing, Hong Kong and Seoul starting on October 16. 

Players attending the Beijing competitions (red group) include Jay Berger (second right), Richey 
Reneberg (second left), Derrick Rostagno (first right) of the United States and Niclas Kroon of Sweden. 
They rank 18th, 23rd, 49th and 120th, respectively, in the world tennis circles. 
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White Plum Blossoms. 
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Chinese paintings by Chen 
| Dazhang 


Chen Dazhang, born into a family of painters and calligraphers in 
Beijing in 1930, now works in the Museum of Chinese History. 
Specializing in Chinese landscape, figure and flower painting, he is 
particularly skilled in drawing white plum blossoms. His works are 
often selected as presents for foreign leaders. 
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Plum Blossom Glass Tulip . 
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Helps to beautify your home and create a 
comfortable feeling. 
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